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RENMIN RIBAO VIEWS GENEVA NUCLEAR TALKS 


HK301546 Beijing RENMIN RIBAO in Chinese 29 Jul 86 p 6 


("News Explanation" by Fang Min: ‘The Two Nuclear Talks Currently Held in Geneva 
Between the United States and the Soviet Union"] 


[Text] During the last 10 days of July, the United States and the Soviet Union will be 
holding two talks in Geneva on the question of nuclear weapons. One of the talks will 
be a special meeting of the U.S.-Soviet Permanent Consultation Committee, which on 22 
July will begin to discuss the disputes over the Strategic Arms Limitation Treaty; 
another talk will be the U.S.-Soviet experts meeting which will begin on 25 July to 
discuss the question of nuclear testing. The reason that the United States and the 
Soviet Union are holding the two talks is because the two sides have recently had 
heated disputes over the two questions. However, on the other hand, that both sides 
have agreed to hold talks shows that both sides now want to ease up the tension in 
their relations. 


The U.S.-Soviet Permanent Consultation Committee has long been established in 
accordance with the U.S.-Soviet anti-ballistic missiles treaty signed by the two 
countries in 1972. Its main functions are to deal with questions concerning the 
observance of the Strategic Arms Limitation Treaty and other technical questions 
concerning arms control. According to the stipulations of the treaty, the U.S.-Soviet 
Permanent Consultation Committee holds two regular meetings every year. The next 
regular meeting will be held at the end of September of this year. This special 
meeting is held according to the demand of the Soviet Union. 


Over the past 2 months, the United States and the Soviet Union have had heated disputes 
on whether the Strategic Arms Limitation Treaty should be scrapped or not. On 27 May, 
Ronald Reagan declared in a policy statement that the United States will no longer be 
bound by the Strategic Arms Limitation Treaty at the end of this year because the 
Soviet Union has long violated the treaty and the United States can no longer have its 
hands tied. The Soviet Union has also declared that the wanton scrapping of the treaty 
by the United States is aimed at expanding its nuclear arms and seeking unilateral! 
superiority. If the United States really scraps the treaty, the Soviet Union will also 
adopt necessary measures to prevent the strategic equilibrium from being damaged. The 
Soviet Union has declared that it has not violated the treaty and that the American 
accusation against the Soviet Union is to find excuses for its own violation of the 
treaty. The heated disputes between the United States and the Soviet Union have caused 
serious concern around the world. Both the people inside the United States and the 
West European countries have expressed concern over Reagan's announcement and hoped 
that the Reagan administration will act cautiously. At the same time, in June this 
year, the Soviet Union also put forward an "intermediate plan" for arms control and 
expressed some flexibility on arms control. Under such circumstances, in order to ease 
up the tension in their bilateral relations, both sides have decided to hold talks to 
discuss the question of the Strategic Arms Limitation Treaty. However, both sides have 
different interests in this talk, so it seems that there will certainly be disputes 
between the two sides during the talk. The official spokesman for the U.S. Government 
has said that the representatives of the United States will expound on the U.S. 
position on the treaty and at the same time, demand that the Soviet Union explain its 
violation of the treaty while the Soviet Union has said that the Soviet Union will 
address inquiries to the United States. 
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As far as the talk on the question of nuclear testing is concerned, the situation is 
relatively complicated. The attitudes of both the United States and the Soviet Union 
are always based on their respective needs for developing nuclear weapons. The 
Situation in past negotiations on nuclear testing, in which the United States and the 
Soviet Union were the chief rivals, showed that both the treaty on partial prohibition 
of nuclear testing which was signed in 1963 and the treaty on restricting the scale of 
underground nuclear testing which was signed in 1974 only prohibited the nuclear 
testing which both countries no longer carry out. What is more, because there have 
been a lot of problems and differences which cannot be solved between the two sides, 
the negotiations on nuclear testing have been suspended for many years. Over the past 
year, the Soviet Union has repeatedly proposed that both sides stop nuclear testing. 
And beginning last August, the Soviet Union has several times extended the term of its 
unilateral suspension of nuclear testing, demanding the United States to follow suit 
and express more flexibility on the question of verifying nuclear tests. However, the 
United States did not agree to the Soviet proposal on suspending nuclear testing. The 
disarmament agency of the United States has stated the position of the United States on 
the question of nuclear testing by making it clear that the overall prohibition of 
nuclear testing is a long-term goal of the United States, but this goal cannot be 
realized in the near future. The United States stated that from 1976 to 1985, the 
Soviet Union carried out altogether 190 underground nuclear tests, which, generally 
speaking, have already satisfied the Soviet needs while the United States still needs 
to rely on nuclear tests to increase the reliability of its muclear deterrent force. 
As a result, during the year the Soviet Union suspended its nuclear tests, the United 
States, on the contrary, carried out more than 10 nuclear tests. Although this time, 
the United States and the Soviet Union have agreed to hold a talk, they have different 
aims at the talk. The Soviet Union has said that the talk must discuss such questions 
as supervision and verifying nuclear tests and looking for measures for safely giving 
up nuclear testing while the United States has insisted on centering the talk on 
nuclear testing on improving the verification of nuclear tests. It seems that the two 
talks will not go smoothly. 
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PRC'S MOSCOW TRADE FAIR DRAWS LARGE CROWDS 


OW301846 Beijing XINHUA Domestic Service in Chinese 1311 GMT 28 Jul 86 


{"The Chinese Are Terrific!" -- Sidelights on the Chinese Economic and Trade Exhibition 
in Moscow by Zhang Mengyi" -- XINHUA headline] 


[Excerpts] Moscow, 28 Jul (XINHUA) -- The Chinese Economic and Trade Exhibition, which 
opened in Moscow on 25 July after more than 30 years, has received praises from Soviet 
visitors, who showed great interest in the fair. 


The exhibition, held at Moscow's Sokolnikiy fark in an area of 2,500 square meters, has 
attracted some 20,000 visitors daily since its opening. Early in the morning, a 
continuous stream of visitors began to gather at the park entrance to wait for its 
opening. People formed a l-km long line to purchase tickets. Some people had to wait 
for more than 2 hours under the scorching sun before they could enter. [passage 
omitted] 


"The exhibition is great!" "The Chinese are terrific!" These were words of praise 
written by many visitors in the visitors’ book. [passage omitted] 


An atmosphere of friendship filled the exhibition hall. The visitors' interest in 
China for exceeded their interest in the exhibits. Many surrounded the Chinese 
personnel and cordially chatted with them, inquiring about many things. After years of 
lack of contact between the two countries, they are curious about things in China. 


Questions they asked include: "What are China's secrets in achieving such a 
development in recent years?" "How did China carry out its reform and what are the 
changes in China's economic policy?" “How does China manage agriculture?" "Does China 
allow pay difference? And what is your average wage?" "Is not China afraid of 
capitalist infiltration after opening itself to the outside world?” 


These questions reflect the Soviet people's desire to understand more about China. The 
candid and sincere conversations have improved mutual understanding. 
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RENMIN RIBAO ON MASS MOVEMENT IN SOUTH KOREA 


HK301030 Beijing RENMIN RIBAO in Chinese 30 Jul 86 p 6 
{["Jottings" by Rong Jiu: “Relying on Tear Gas for Survival"] 


[Text] It has been learned that in order to suppress the mass movement, which is 
spreading like wildfire, the South Korean authorities monthly allocate a huge sum of 
mor~y for buying tear gas. A 1985 report of South Korea's Ministry of Civil Affairs 
confessed that the monthly expenses of such purchases totalled more than $1.5 million. 
After calculation, this shows that the annual expenses of the purchase totalled about 
$20 million. But it is ridiculous that a regime which relies on tear gas for survival 
always promotes itself as having a “democratic system." It is therefore no wonder why 
some newspapers satirized the authorities and said that the "price" of this “democratic 
system” was “very high.” 


The cictatorship of the South Korean authorities goes against the will of the people. 
This year, there have been over 550 student demonstrations in Seoul alone. When the 
nolice suppressed the demonstrations in a crude way, they often used tear gas in 
addition to cudgels, buttstocks and bullets. But the mass movement was not stopped. 
The more tear gas is fired, the larger the demonstrations will become, and the more 
demonstrators will participate. This is because though tear gas can temporarily make 
peuple shed teurs and feel dizzy, it cannot stop people from understanding the nature 
of this crude and weak dictatorship. 


At present, the South Korean people's anti-dictatorship struggle and striving for 
democracy is developing in an in-depth way. It seems that the South Korean authorities 
will have to spend more on purchasing tear gas, but there are only days left for a 
regime whicn reiies on tear gas for survival. 


DPRK PROVINCIAL GROUP CONCLUDES LIAONING VISIT 
5K300734 Shenyang LIAONING RIBAO in Chinese 13 Jul 86 p 1 


[Text] The seven-member North Pyongan Province friendship delegation headed by Yu 
Chae-m i, vice chairman of the North Pyongan Provincial Administrative and Economic 
Guidaace Committee of Korea, left Shenyang for Beijing for a visit on the evening of 12 
July in the company of Zhao Ziliang, deputy director of the provincial Foreign Affairs 
Office. The delegation was invited to our province to make a visit and to participate 
in the previncial and Shenyang City activities marking the 25th anniversary of the 
signing oi the China-Korea Treaty on Friendship, Cooperation and Mutual Assistance. 


When the distinguished Korean guests were leaving Shenyang, Zuo Kun, provinciai vice 
governor, Cheng Jinxiang, secretary general of the provincial People's Government. Gao 
Jizhorg, vice mayor of Shenyang City, and Lou Guochen, director of the Shenyang City 
Foreig: Affairs Office, were pres nt at the station to see them off. 


During its stay in our province the North Pyongan Province friendship delegation laid 
wreaths ut Shenyang's cemetery for martyrs who died in the war to resist U.S. aggressin 
and aid Korea. It also visited plants, mines, rural areas, farm produce markets and 
rural specialized households in Shenyang, Fushun, and Liaoyang Cities, and toured the 
imperial! palace and the northern mausoleum in Shenyang, the Dahuofang reservoir in 
Fushun, and other scenic spots. The Korean comrades were warmly welcomed wherever they 
went. 
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PRC TO RELEASE 25 VIETNAMESE IN MID-AUGUST 


0W310646 Beijing XINHUA in English 0636 GMT 31 Jul 86 


[Text] Beijing, July 31 (XINHUA) -- The Chinese Government has decided to release in 
mid-August 25 armed Vietnamese personnel who had il egally intruded into Chinese 
territory and four Vietnamese spies who had illegally sneaked into China. 


Wang Yingfan, deputy director of the Asian department of the Chinese Foreign Ministry, 
informed Vu Thuan, counsellor of the Vietnamese Embassy in Beijing, of this decision at 
6 meeting here this afternoon. 


The 25 armed Vietnamese personnel were captured by Chinese frontier guards when they 
were carrying out armed provocations and sabotage inside China. The four Vietnamese 
spies were arrested by Chinese Public Security departments when they were engaged in 
espionage and collecting intelligence in China. 


Wang Yingfun said that all the 29 Vietnamese had admitted that they had been dispatched 
by the Vietnamese authorities to intrude into Chinese territory and carry out illegal 
activities against China. They all pieaded guilty. 


In the spirit of humanitarianism, Wang said, the Chinese Government had decided to 
release them so that they could be reunited with their families. The Chinese side has 
also decided t» hand over to Vietnam another five Vietnamese who had intruded into 


Chinese territory. 


WU XUEQIAN HOSTS BANQUET FOR DK'S SIHANOUK 


0W301600 Beijing AINHUA in English 1402 GMT 30 Jul 86 


[Text] Beijing, July 30 (XINHUA) -- Democratic Kampuchean President Samdech Norodom 
Sihanouk and Madame Sihanouk were honored at a banquet given by Chinese State 
Councillor ard Foreign Minister Wu Xueqian here tonight. Sihancuk said, "We were very 
happy to attend the Sanquet betore our forthcoming visit to some ASEAN countries and 
going to Kampuchea." Wu wished them a successful visit to these ASEAN countries. 


TASS RFPORTS TRUONG CHINH ARRIVAL IN MOSCOW 
OW270052 Beijing X{NHUA in English 0042 GMT 2/7 Jul 86 
[Text] Moscow, Ju'y 26 (XINHUA) -- New Vietnamese leader T-uong Chinh arrived here 


today, the official news agency TASS reported. TASS said that the 79-year-old leader 
came for “a rest" at the invitation of the Soviet party leadership. 


Truong Chinh became gereral secretary of the Central Committee of the Communist Party 
of Vietnam on July 14, four days after the predecessor Le Duan's death. Truong Chinh, 
who is also president of the Council of State, is expected to meet with Soviet leaders. 


karlier this month, one day after the death of 79-year-old Le Duan, Vietnamese Foreign 
Minister Nguyen Co Thach paid a short visit to the Soviet Union and discussed "some 
issues of muturl interest" with his Soviet counterpart Eduard Shevardnadze. 
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PRC ENVOY AT ROMANIAN RALLY FOR PLA ANNIVERSARY 


OW300224 Beijing XINHUA in English 0102 GMT 30 Jul 86 


[Text] Bucharest, July 29 (XINHUA) -- The Romanian Defense Ministry held a rally today 
to celebrate the 59th anniversary of the founding of the People's Liberation Army of 
China (PLA). Addressing the rally in the garrison command in Giurgiu, in south 
Romania, Lieutenant Colonel Luca Dumitru, commander of the garrison, said the 
foundation of the PLA was an important event in China's struggle against foreign and 
domestic enemies. Dumitru said the exchange of visits by the Romanian and Chinese 
armies in recent years have increased mutual understanding and friendship. 


Chinese Ambassador Yu Hongliang and Military Attache Shi Shangwen also attended the 
rally. Shi Briefed the meeting on the history of the Chinese Army and its achievements 
in the struggle for the modernization of national defense. 


RENMIN RIBAO VIEWS POLAND'S ECONOMIC REFORM 


HK250923 Beijing RENMIN RIBAO in Chinese 22 Jul 86 p 7 


{"Roundup" by Zhou Xiangguang: "From Recovery to Development -- Poland's Economic 
Reform Enters Second Phase"] 


[Text] "When other socialist states made investments in their economies in the past 
years, we suffered huge losses, losing much precious time," therefore, at present, "the 
task of prime importance of the whole Polish nation is to strengthen the process of 
development, to make up for lost time, and to narrow the gap with the advanced 
countries in science and technology and economics." This is the cail -caised by 
Wojciech Jaruzelski, first secretary of the Polish United Workers Party, at the party's 
10th National Congress held at the beginning of this month. 


The faults in the economic policies in the 1970's and the wave of strikes which 
engulfed the whole country in 1980 caused colossal losses to Poland's economy. 
Although after military control was imposed, there was a gradual economic upturn 
beginning at the second half of i982, the yeur's national income was just /6.7 percent 
ot the 1979 level. To extricate the country from an economic crisis, the Polish 
authorities put forth the principle concerning economic reform in July 1981 and began 
implementing it in 1982. This is the biggest reform plan undertaken since Poland's 
liberation. It involves the entire economic structure, including the systems of 
state-owned enterprise management, planning, price wage, foreign trade, and finance. 
At the same time, the Polish government also formulated a 3-year economic recovery plan 
(1983-85), a plan designed to overcome crises. Through several years of efforts, the 
reform has begun to succeed and most of the tasks in the plan have been overfulfilled. 
During the 3-year plan period, the national income increased by 15.7 percent and 
industrial production went up by 16 percent. Rich harvests were reaped in agricultural 
production in consecutive years and the total agricultural output value rose by 10 
percent. The development of animal husbandry took gond shape. The state's budget 
deficits were becoming smaller and the intlation rate dropped from 101 percent in 1982 
to 14.8 percent. The country had a favorable balance of trade with Western capitalist 
countries for 3 years running, a cumulative total of $3.8 billion. There was a marked 
improvement in market supply and living standards. Although at present the economy has 
not yet regained the highest levels prior to 19/9 in all ways, it has begun to pick 
up. Therefore, the Polish party's 10th National Congress held at the beginning of this 
month announced that Poland's economic reform would enter its second phuse. 
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The aim of carrying out the second-phase economic reform is to switch the economy 
steadily to the track of intensive development and its central task is “to exercise 
autonomy in all sectors within the framework of the national economic planning, to 
combine the cwllective interests of enterprises and their staff members and workers 
with the common interests of the entire people through exercising autonomy, and to put 
the practice of assuming full responsibility for one's profits and losses on the basis 
of making a profit by fair means rather than by encroaching upon the interests of 
customers." The report "On the Principles Concerning the State's Social and Economic 
Development for 1986-90 and to 1995" delivered by Premier Zbigniew Messner of the 
Polish Government at the Polish party's 10th National Congress indicates that the 
strategic objective in the current 5 years is "to create conditions for achieving a 
balanced and effective development for <he state." This includes carrying out reform 
in the economic structure, accelerating the improvement of economic results, and 
achieving a balance in economic development as soon as possible. The report says: It 
is possible to increase the national income by 16 percent to 19 percent within 5 
years. The existing plan of the economic structural reform is the first step of the 
current economic reform. Acccrding to the plan, quite a big difference in growth rates 
between different departments is permissible. This will help encourage the departments 
which have mastered advanced science and technology to develop before others and help 
the economy become export-oriented. During the reform, the importance of “economic 
coercion" will be stressed and economic, legal, and organizational means will be fully 
used to speed up the reform of the production patterns of enterprises. To improve 
economic results, transdepartmental groups will be furmed and production, scientific 
research, and commercial units wiil be encouraged to establish relatively fixed 
relations between each other. With economic development steadily becoming balanced, 
the Limits of power for the buying and selling parties to freely sign contracts will be 
gradually expanded so that the current distribution system of raw and semifinished 
materials and machines can be ultimately replaced. The central supreme administrative 
organ has carried out a major reform, reducing the number of ministries and redefining 
or improving the limits of authority and work methods. The second-phase reform will 
start with the continued reform of the central state administrative organs and 
strengthen the unity of government policies. 


To implement the reform plan is not an easy job particularly when financial 
difficulties are extremely striking. The state has a budget deficit every year. 
Although the deficit has been reduced year after year in the last few years, the state 
still has a deficit of 35.2 billion zlotys after etriking a balance between the central 
budget deficits and local budget surpluses in i985. In the 1970's, the state raised 
loans on a large scale worth $40 billion or so. According to statistics, the state now 
still owes Western countries $31.4 billion and member states of the Cow. il of Mutual 
Economic Assistance 5.8 billion rubles. The interest it has to pay on Western loans 
amounts to $3 billion a year. In addition, the reform is confronted with many other 
difficulties, such as ageing equipment, raw and semifinished materials and energy 
shortages, a dearth of manpower, and relaxed labor discipline. Therefore, not long ago 
Jaruzelski quite frankly and sincerely said: "We approach our reform with worries and 
anxieties but also with great hope." In the 42 years since the founding of the Polish 
People's Republic, its economy has developed rapidly. The current strengthening of 
reform and development will push the economy a step further. 
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LI XIANNIAN GREETS SYRIA ON ANNIVERSARY OF TIES 


0W310040 Beijing XINHUA in English 0027 GMT 31 Jul 86 


[Text] Beijing, July 31 (XINHUA) -- Chinese President Li Xiannian today sent a 
congratulatory message to Syrian President Hafiz al-Asad on the 30th anniversary of the 
establishment of diplomatic relations between China and Syria. 


Li writes, “Despite international vicissitude the traditional friendship and the 
friendly cooperation between China and Syria have been strengthened and developed 
steadily in the past thirty years." 


Li says he is convinced that friendly relations and cooperation will be developed 
further with efforts from both sides. 


Chinese Foreign Minister Wu Xueqian also sent a message to his Syrian counterpart Faruq 
al-Shar' to mark the occasion. 


YOUTH CONDUCT DONATION DRIVE FOR AFRICANS 


OW301702 Beijing XINHUA in English 1426 GMT 30 Jul 86 


[Text] Shanghai, July 30 (XiNHUA) -- Over 10,000 young pioneers in Shanghai formed a 
15-kilometer “friendship chain to aid African people affected by calamities" today. 


July 30 was designated as a donation day for "African brothers in my heart" at the 
request of students in this, China's leading industrial center. They acted in response 
to a proposal to donate for African drought victims from ctudents in 16 schools in 
Beijing, Shanghai and Tianjin on July 26. 


The city today was decorated with slogans and banners supporting aid projects for 
Africa. Students, young workers and artists have turned out to give charity 
performances, sell goods and offer repair services to collect donations. 


A young man told XINHUA: "The unity and friendship of the human race is the hope of 
the 2lst century. We must try to hetp the African people, who share with us the same 
experience and tate.” 


The donation drive was pioneered earlier this week by 300 scho>l children on their way 
to Dalian in northeast China for camping. 


They collected donations from fellow passengers on board the ship, together with a 
Christian youth group, a)so from Shanghai. 


—_— 
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OVERALL RURAL PARTY RECTIFICATION PLANNED 


0W310154 Beijing XINHUA Domestic Service in Chinese 0647 GMT 30 Jul 86 


[Excerpts] Beijing, 30 Jul (XiNHUA) -- Nearly one million village party branches and 20 
million party members in China's countryside will carry out party rectification in an 
overall manner between this winter and next spring. The party committees of various 
provinces, autonomous regions, municipalities directly under the central authorities, 
prefectures (cities) and counties, and the general offices for party rectification at 
all levels are earnestly studying and implementing the guidelines laid down by the 
forum of the secretaries of the provincial, prefectural, and city party committees held 
by the central commission for guiding party rectification on the work in party 
rectification and making preparations in a down-to-earth manner on conducting party 
rectification at the village level. 


During May and June this year, the Cen'::l Uommission for Guiding Party Rectification 
held meetings of secretaries of the pr ci..i (prefectural and city) party committees 
in Zhengzhou, Nanjing, Changsha and Lanz... on the work of party rectification. They 
further clarified the guidelines, tasks, requirements, and methods in conducting party 
rectification in the countryside, and strengthened the confidence of the party 
committees and the general offices for party rectification at all levels in carrying 
out party rectification well in the countryside, from beginning to end. Over the past 
month, most of the provincial, prefectural and city party committees have held meetings 
on party rectification, and made preparations in carrying out village-level party 
rectification in their provinces, prefectures, and cities. They unanimously agreed 
conducting villiage-level party rectification well is of great significance in 
promoting rural reforms and economic developments and in developing the two types of 
civilization. [passage omitted] 


After studying Comrade Bo Yibo's speech which he made at the provincial (prefectural 
and city) party committee secretaries’ forum on party rectification, the Zhejiang 
Provincial CPC Committee stressed the need to regard the village-level party 
rectification as a major event and list party rectification as an important item on the 
daily agenda of the pvovincial, prefectural (city), and county party committees. 
[passage omitted] 


At the city-wide forum on rural party rectification held in late June, the Shanghai 
Municipal CPC Committee pointed out: Efforts must be made to utilize rural party 
rectification to further raic. the awareness of the broad masses of party members in 
making reforms, overcome the erroneous ideas and unhealthy trends that undermine the 
reforms, and help people elevate the level of their political consiousness in 
vigorously making reforms. The party committees in Nei Monggol, Gansu, Qinghai, and 
other provinces and autonomous regions also pointed out: To do a good job in carrying 
out party rectification, it is necessary to help the broad masses of party members 
raise their ideological level, guide them to overcome the influence of traditional 
concepts on small-scale production and on natural economy, and further inclucate 
awareness in developing a socialist commodity economy. [passage omitted] 


The General Office tor Party Rectification of the Henan Provincial CPC Commictee 
recently sent out a group of cadres to 1/ prefectures and cities and more than 50 
counties to help prepare them to conduct party rectification at the village level and 
solve existing problems. [passage omitted] 
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In order to achieve the goal of solving problems without creating a chaotic situation 
and to rectify party style, combat unhealthy trends, and help the broad masses of party 
members and people maintain their enthusiasm in making reforms, various provincial, 
prefectural and city party committees have also made some policy decisions in close 
connection with actual local conditions to help make preparations for conducting party 
rectification at the village level. 


SHANGHAI NOTES ECONOMIST'S CRITICISM OF ZHAO 


OW310642 Shanghai City Service in Mandarin 0000 GMT 31 Jul 86 
["Daily Talk" by (A Min): "An Illustration Stressing Democracy" ] 


[Text] At a discussion meeting, economist Cian Jiaju commented on Premier Zhao's 
criticism of economic theory workers. He said: Premier 7hao's criticism is very 
pertinent but not entirely fair. 


The above news carried in newspapers is indeed encouraging and inspiring. An economist 
has the courage and insight to give his own ideas on Premier Zhao's criticism. But 
more importantly, I think he has been influenced by the objective environment; that is, 
the democratic atmosphere. We all know that in the past, we experienced an 
undemocratic political atmosphere in which we were not allowed to speak the truth. At 
that time, we simply rejected innermost thoughts and feelings. Whoever gave a 
different view on a state leader's report or speech or government policy or decree 
usually faced imminent disaster. 


Today, someone who openly points out Premier Zhao's criticism is not completely 
impartial, and moreover, nothing happens to him. This is indeed a_ reliable 
illustration of freedom of speech. This illustration will undoubtedly encourage those 
comrades who still have lingering fears or misgivings about speaking their mind freely 
and telling the truth. 


SCHOLAR SAYS PEOPLE'S SUPERVISION KEY TO REFORM 


HK310227 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0323 GMT 30 Jul 86 


[Report by reporter Xu Hong: "Power Should Be Placed Under the Supervision of the 
People -- Fei Xiaotong on Political Structural Reform in China'' -- ZHONGGUO XINWEN SHE 


headline] 


[Text] Professor Fei Xiaotong has a frank and open personality, and he is also 
outspoken when discussing political structural reform. His remarks pierced to the 
truth. He quoted a viewpoint -- "Absolute Power Corrupts Absolutely" -- which is 
shared by such Western thinkers as Locke, Rousseau, and Montesquieu. Professor Fei 
advocated that in China's political structure, the people's supervision, as an 
important part, should be added to the leadership of the CPC, and he pointed out that 
this is the key to China's political structural reform. 


Fei Xiaotong, in everyday clothes, sat by his desk which was piled with -cripts, books, 
and newspapers when he was interviewed by this reporter. Not long ago, he accompanied 
Hu Yaobang to visit four West European countries. It is rare for a noncommunist 
democratic person to be seen in a delegation headed by a CPC leader on state visits. 
Even Fei Xiaotoug himself felt the far-reaching significance of this arrangement. He 
said: "Can we regard this as a new sign in China's political structural reform?" 


I. 31 Jul 86 K 3 CHINA 
PRC NATIONAL AFFAIRS 


Fei Xiaotong, 76, is still full of vigor and quick in thinking. He likes to burst into 
laughter when’ talking, His friends and relatives say that the professor is 
happy-go-lucky and carefree. He seldom mentioned things in the past. However, he 
repeatedly emphasized the point that "historical experience has also proved the need to 
subject power to due supervision," and he also recalled his political career, which is 
full of frustrations: In 1957, he was wrongly labeled as one of the six leading 
rightist professors in the country because he dared to speak -bluntly and wrote an 
article entitled "The Early Spring Atmosphere for Intellectuals." He was not 
rehabilitated until the downfall of the "gang of four." In 1983, he was elected vice 
chairman of the CPPCC National Committee. 


Fei Xiaotong said: There must be sound system for the people to exercise their 
supervision, which must also be guaranteed under law. People's supervision should 
include opinion supervision and the functions of the supervisory organs. There is no 
need to set up any new supervisory organs, because the people's congresses and _ the 
CPPCC national and local committees can play such a role. 


Fei Xiaotong held that the CPPCC may function like Britain's House of Lords. He said: 
The CPPCC gathers many democratic partisans and representatives of all circles, and has 
played a supervisory role in the past few years. The CPPCC meetings have put forward 
many critical opinions, including some very sharp ones. Of course, people daring to 
speak the truth are still in the minority among the CPPCC members, but things have 
become much better than before, Henceforth, this organization should play a greater 
role. 


As for the people's congresses, Fex Xiatong held: First, the people's deputies must 
speak on behalf of their electorates; and second, the people's congresses should have 
more powers, including the rights to address inquiries to, and impeach, governmeit 
officials. He said with deep feelings: "Now, there are too many officials in China, 
and it is too easy to be an official. An official may be free from any responsibility 
when he commits a major mistake and causes a loss of million of yuan." 


As a famous sociologist, Fei Kiaotong has profound knowledge of China's’ social 
structure, and he is well aware of the resistant force of the traditional mentalities 
against China's reform. He pointed out: "The fundamental way is to arouse the 
people's democratic consciousness.'' He said: China's current superstructure remains 
on the foundation of a small-scale peasant economy. Without changing peasants ino 
workers and changing peasants'- mentali_ies, there will be no fundamental change in the 
Ssuperstructure.- The peasants' political demand is merely to have some honest and 
upright officials and a good emperor to govern them. This is not a modern idea, and 
this does not place the people's supervision in a proper position. 


However, Fei Xiaotong is still rather optimisite about China's democratization 
process. He said: "Peasants now are becoming wor!ers. The development of rural 
industries is the most effective way to change peasants into workers. In the past 6 
years, some 60 million peasants have become workers through this channel. With the 
advance of this process, the consciousness of our whole nation will be greatly 
enhance." Im recent years, Fei Kiaotong has visited many rural areas in the Changjiang 
Basic and many remote mountain areas to study the development of the rural economy and 
changes in the people's social life. [wo days after the interview, he went on an 
inspection tour of some of the pourest areas of Gansu Province. 
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NATIONAL CONFERENCE STRESSES CULTURAL CONCEPTS 


HK301348 Beijing WENYI BAO in Chinese 26 Jul 86 p 1 


[Roundup: "National Conference of Cultural Bureau Directors Stresses Need To Make a 
ceakthrough in Cultural Concepts" |] 


[Text] How can we effectively command the 1 million-strong art performance contingent 
of our country and give play to their abilities and role in order to satisfy the needs 
of the people's cultural life? This is a great article to write. The National 
conference of Cultural Bureau Directors, held in Beijing from 10 to 16 July, discussed 
the question of how to write this article well through great efforts. 


Talking with the participants during the conference, Zhu Houze, director of the 
Propaganda Department of the CPC Central Committee, said that in the next stage of 
reform, it is required that a breakthrough be made in cultural concepts. 


He said: In order to ensure a long-term and stable-development in the future, it is 
very necessary to give systematic consideration to the current status and course of 
development of our cultural work and to sum up our experiences in exercising leadership 
over cultural affairs. In the past, we made much administrative intervention in 
literature and art work, but few successes were achieved in this intervention. He 
reminded people to be tolerant of different views and ideas and be generous to comrades 
holding different views, so that the atmosphere and environment for study couid be more 
relaxed. Ccouclusions should not be drawn in haste on some new concepts differing from 
traditional views; and support should be given to all positive efforts for exploration 
in blazing new trails. Otherwise, there will be more difficulties in developing our 
cultural undertakings as well as in our social development. He emphasized that in 
order to promote the vigorous and lively development of our cultural undertakings, we 
must dare to support those top-notch people so that they can advance more quickly. For 
a long time in the past, we did not give enough encouragement to top-notch people. Did 
this have anything to do with the doctrine on moderation and the traditional cultural 
ideas? This question merits our consideration. It is necessary to make conscientous 
efforts to cultivate a number of world-famous artists, scientists, and scholars. He 
advocated that the superior should survive and develop and the inferior should be 
eliminated through selection and competition so that culture and art can further 
develop. He pointed out that it is wrong to adopt an attitude of nihilism toward our 
national cultural traditions, but it is also necessary to pay attention to comparing 
them with modern culture abroad so as to find out in what aspects we have lagged behind 
and to catch up with the demands of our times. As to some seemingly fair and 
reasonable traditional concepts, including cultural concepts we must reconsider them 
to see whether they are really the truth. 


Wang Meng, minister of culture, spoke at the opening ceremony. He emphasized that 
striving for a long-term and stable development of China's literature and art work 
should be regarded as our strategic and guiding ideology. He said: China's culture 
and art are now in a period of change, development, and reform. People feel that 
things are often changed. This is true. By saying stable we mean the general 
Orientation should be stable. So long as the cultural leadership and management 
departments cherish an attitude of seeking truth from facts rather than blindly 
following the higher authorities and what is written in books, bending with the wind, 
and creating disturbances and wrong tendencies, they can surely becowe a factor of 
stability in our cultural undertakings. [paragraph continues] 
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It is entirely unnecessary for a party organization at a certain level to draw a 
resolution or conclusion on a certain piece of literary work. In this sense, the 
opinion of any leading comrade can only be regarded his personal opinion to be taken as 
a reference by literature and art workers. However, the leaders should not neglect 
their duties either. They should give their opinions frankly and sincerely and join 
the disscussions on the basis of equality. Whether their opinions are right depends on 
whether they reflect the truth. He also pointed out that it is a good thing to have 
differences and controversies. All promising artists like to stick to their ideals in 
the face of diverse and confusing ideological trends. He also emphasized that it is 
necessary to overcome all factors of instability through reform so as to ensure the 
long-term and stable development of literature and art in our country. 


In his closing speech, Gao Zhanxiang, executive vice minister of culture, said that 
literature and art leadership must suit the new situation of reform and opening up. In 
the future, the main strength of the leaders of the Ministry of Culture should be 
shifted to investigation and study and to the solution of practical problems. For 
Organizational activities, there should chiefly be those which are of high quality and 
have a good influence and which can play an exemplary role and can help promote the 
development of our cultural undertakings. 


Also present the Vice Ministers of Culture Liu Deyou, Song Muwen, and Ying Ruocheng and 
the Ministry's Party group member Xu Wenbo. The participants enthusiastically offered 
their opinions and suggestions for the prosperity of our cultural and artistic 
undertakings. 


ECONOMIST WARNS AGAINST LACK OF FAMILY PLANNING 


0W300634 Beijing XINHUA in English 0607 GMT 30 Jul 86 
[Economic Theorists Say Birth Control in 1990's Crucial to Future" -- XINHUA headline] 


[Text] Beijing, July 30 (XINHUA) -- One of China's leading economists says the country 
must "further tighten birth control" in the 1990s or risk a disastrous future. 


"In the next decade we will have to deal with the consequences of lack of family 
planning in the 1990s and 1960's," said Ma Bin, a specialist on population and its 
social impact. "We must do our best for future generations." 


Since the government began pressing its one-child policy in 1980, population growth has 
been cut by 100 million people. 


Ma and several of his colleagues attending the onging national symposium on soft 
science here say china should work toward a lifetime average of 1.5 children per woman 
to limit the population to 1.2 billion at the end of the century. In 1985, the 
lifetime average was 2.2 children. 


At that rate, according to recent projections cited by Ma, China's population will 
reach 1.3 billion by 2000. 


"That's why the 1990s are so important," he said. "If the birth control efforts 
slacken aud the lifetime average rises to 2.5 children per woman, then we're looking at 
a 2000 population of 1.33 billion." 
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Ma and his colleagues said China should continue its one family-one child general 
policy -- but that the system of exceptions should continue as well. 


For example, they said, ethnic minority families should continue to be allowed to have 
two or three children, and poor, rural families should be allowed to have two children 
to ensure support for parents in their old age. 


But overall, said Ma "We must resolutely discourage the practice of having large 
families wherever it appears." 


NUCLEAR BUREAU RELEASES SAFETY REGULATIONS 


HK200638 Hong Kong ZHONGGUO ¥INWEN SHE in Chinese 0735 GMT 24 Jul 86 


[Report: "China's Nuclear Safety Administration Promulgates ‘Safety Regulations for 
Ensuring the Quality of Nuclear Plants'" -- ZHONGGUO XINWEN SHE headline] 
[Text] Beijing, 24 Jul (ZHONGGUO XINWEN SHE) -- Recently, China's Nuclear Safety 


Administration officially promulgated the "Safety Regulations for Ensuring the Quality 
of Nuclear Plants." 


These regulations belong to the fourth part of the safety regulations for nuclear 
plants of the PRC and were formally approved by the State Council on 7 July. 


In a written reply regarding the four safety regulations governing the selection of 
site, design, operation, and quality guarantee of nuclear plants, the State Council 
pointed cut that as the construction of Chinese nuclear plants has just begun and the 
safety of nuclear plants is being closely watched by people in all circles, the 
selection of sites, design, operation, and guarantee of quality must implement the 
principle of giving first priority to quality and safety, strictly follow the 
requirements of safety regulations, and adopt effective measures to ensure safety in 
Operations, prevent accidents, limit the consequences of accidents, and feasibly ensure 
the safety of personnel, people, and environment. 


In their written reply, the State Council pointed out that the Nuclear Safety 
Administration should strengthen its investigation of the safety reports on nuclear 
plants and its on-site supervision, and independently exercise the rights of safety 
supervision. 


The "Safety Regulations for Ensuring the Quality of Nuclear Plants’ are composed of 13 
chapters: introduction, general outline of ensuring quality, pattern of organization, 
management of documents, management of design, management of purchases, management of 
materials, management of procedures, management of inspection and testing, management 
of unqualified items, remedial measures, records, and supervision. 


The introduction says that these regulations have set out the basic requirements which 
must be satisfied for ensuring the quality of the land-based thermal nuclear reactor 
plants. 


In order to en ie safety of nuclear plants, it is necessary to work out an outline 
for ensuring ¢ eral quality of nuclear plants as well as outlines for ensuring the 
quality of every specific kind of work (like design, manufacture, construction, trial 
runs and operations). The principles to be followed in various outlines for ensuring 


safety are all the same. 
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These regulations have provided principles and objectives tor the formulation and 
implementation of the outlines for ensuring the quality of the design, manufacture, 
construction, trial runs, and operations of the buildings, systems, and components 
which are vital to safety. These principles and objectives are applicable to various 
kinds of work which affect the quality of items, such as design, purchase, processing, 
manufacture, loading and unloading, transportation, storage, cleaning, assembling, 
installation, testing, trial runs, operations, inspection, maintenance, repair, change 
of materials, innovations, and demobilization. The above principles are applicable not 
only to buildings, systems, components, spare parts, and materials under the category 
of “items,” but also to all the personnel responsible for the nuclear plants, the 
design personnel of the nuclear plants, builders, suppliers, engineering companies, and 
operators of the nuclear plants, as well as any other units involved in work which 
might affect the quality of the nuclear plants. 


The outline for ensuring quality stipulates that the assurance of quality is a 
substantial aspect of "effective management."' The outline for ensuring quality has 
provided the management of the construction and operation of nuclear plants with 
guidelines to be followed. ; 


These guidelines include the pattern of organization, management of documents, 
management of design, management of purchases, management of materials, management of 
procedures, management of inspection and testing, management of unqualified items, 
remedial measures, records, and supervision. 


The chapter on organization stipulates that the personnel and departments responsible 
for ensuring quality must possess sufficient authority and organizational independency 
so aS to organize discussions and recommend or provide solutions when dealing with 
issues of quality. When necessary, they can take action on items which are 
unqualified, defective, or in violation of the requirements of the regulations, so as 
to check the further work, delivery of goods, or installation until proper arrangements 


are made. 


The personnel and departments responsible for ensuring quality must be responsible to 
higher managerial departments at an appropriate level, so as to ensure the necessary 
authority and sufficient organizational independency, including the right of being free 
of the restrictions of funds and schedules. 


The chapter on management of design stipulates that it is imperative to work out 
measures for management and classify them into documents, so as to ensure correctly 
reflecting all the relevant stipulated design requirements in the technical terms, 
blueprints, directives, and operational manuals. Measures for mangement of design must 
also include ensuring the determination and relation of the relevant quality standards 


in the design documents. 


It is imperative to enforce the measures of management of design in the following 
aspects: radiation protection, physical and stress analysis, thermal analysis, 
hydraulic analysis, seismic and incidental analysis, material compatability, fire 
prevention, accessibility of service inspection, maintenance and repair, the relation 
of the guidelines for passing inspections and tests, and so on. 
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The two chapters on management of purchases and management of materials respectively 
stipulate that it is imperative to enact measures and classify them into documents, so 
as to ensure writing or quoting the relevant requirements, design guidelines, 
standards, technical terms, and all the other necessary requirements for ensuring 
quality set out by the state nuclear safety departments in the documents dealing with 
purchased items and services. Regarding materials, components, and spare parts, it is 
necessary to enact measures for identifying and managing items in light of the needs of 
manufacturing, installation, assembling, and application. According to requirements 
and by giving batch numbers, component numbers, serial numbers, or other applicable 
methods, people should directly mark items or put them in records so these items can be 
traced, and so as to identify them in the process of manufacture, assembling, 
installation, and application. All the necessary documents must be accessible at any 
time in the process of construction or manufacturing of the item. 


The chapter on supervision stipulates that efforts should be made to adopt measures to 
inspect the enforcement and effectiveness of the general outline for ensuring quality. 
When necessary, it is imperative to enforce the planned and document-stipulated 
internal and external supervision in light of needs, so as to test whether it suits 
every aspect of the general outline for ensuring quality and determine the 
effectiveness of the general outline. 


The full text of the "Safety Regulations for Ensuring the Quality of Nuclear Plants" 
contains over 11,000 characters. Together with the safety regulations for the 
selection of plant sites and the design and safety of operation, they constitute laws 
and regulations with legal binding force to ensure the safety of nuclear plants. As 
with the above laws and decrees, while enacting these laws and regulations, references 
were drawn from the "Safety Regulations for Ensuring the Quality of Nuclear Plants," 
enacted by the International Atomic Energy Agency, as well as the international 
standards "for ensuring quality of nuclear plants" promulgated by the International 
Organization for Standardization in 1980. 


BUMPER HARVEST OF SUMMER GRAIN, RAPESEED 


HK300446 Beijing CHINA DAILY (BUSINESS WEEKLY supplement) in English 23 Jul 86 p 4 
[By staff reporter Sun Yougeng] 


[Text] China is recording a bumper harvest of summer grain and rapeseed in this first © 
summer of the Seventh Five-Year Plan (1986-1990), turning a once gloomy summer crop 
picture into a bright one. 


Reports gathered from across the nation show that summer grain output from 30 million 
hectares will exceed last year's production levels, equaling the record-high 1984 
harvest of about 87.8 million tons. Rapeseed output on about 4.5 million hectares is 
expected to exceed last year's figure. 


An official from the Ministry of Commerce said that output in the nation's 15 major 
wheat-producing provinces is expected to top 80 million tons. 


Wheat, the major summer crop in ‘'"#, accounts for about 92 percent of the season's 
grain output and one quarter of the mation's total harvest. Rapeseed accounts for half 
of China's cooking oil production. 
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Earlier in the year, fears were rampant that this summer's harvest would suffer because 
poor spring conditions had damaged seedlings. Some predictions forecast an actual drop 
in production. 


However, the seedlings survived, and, coupled by favourable weather conditions 
throughout the rest of the growing season, harvest estimates have been revised upward 
several times. 


In many grain-producing regions, output either recorded an increase over last year or 
maintained last year's level. But production did drop in other places due to adverse 
weather and changes in cropping patterns. Such places include the rural counties 
administered by Beijing and Shanghai municipalities, Zhejiang, Fujian and Yunnan 
provinces, and the Xinjiang Uygur Autonomous Region. 


On the rapeseed front, most of the 13 major producing regions reported increases over 
last year. 


The bumper harves( is also attributed to an urgent call from the central government to 
increase grain cultivation acreage. The call came in response to a drastic drop in 
acreage last year. 


The government also adopted a series of incentive policies to encourage the nation's 
farmers to cultivate more grain. 


As a result, nearly two million extra hectares of land were designated for cultivation 
this year to ensure a boost in output, according to an earlier press report. 


The expansion is part of the nation's effort to increase this year's projected grain 
production to the 405 million ton record level attained in 1984, FARMERS’ DAILY 
reported. This year's summer crop acreage is 0.1 percent higher than last year's. 


Meanwhile, the country's grain purchasing network has geared up to handle the crop 
increase. 


Latest reports from the Ministry of Commerce said that storage work on summer grain has 
been progressing smoothly. Farmers are enthusiastically selling the State grain in 
accordance with purchase contracts. 


As of July 5, 75 percent of contracted wheat purchases were fulfilled, an increase of 
two million tons over the same period last year. Wheat purchases on behalf of the 
State have fulfilled 60 percent of target. 


The ministry has urged purchasing stations to buy as much grain as possible from the 
farmers, who are paid cash on delivery. 


CRACKDOWN ON ECONOMIC CRIMES PROVES 'FRUITFUL' 


HK310212 Beijing CHINA DAILY in English 31 Jul 86 p l 


{By staff reporter Liu Dizhong] 


[Text] The nationwide crackdown on economic crime produced “fruitful results" in the 
first half of this year. 


Over the past six months, prosecutors throughout the country investigated more than 
27,800 economic crimes, up 13) percent over the same period last year. Of these, 
17,900 investigations were completed, retrieving 314 million yuan (about $85 million) 


in illgotten gains. 
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A senior official of the economic department under the Supreme People's Procuratorate 
told CHINA DAILY that 8,900 serious cases accounted for 31.8 percent of the total, a 
480 percent increase over the corresponding period of 1985. 


In China, major economic crimes are generally defined as those involving 10,000 yuan 
(about $2,700) or more. If the amount reaches 30,000 yuan in embezzlement cases or 
20,000 yuan in bribery, it is classified as a "most serious crime." 


Between January and June this year, such serious cases totalled 1,881, a 300 percent 
increase over the first half of 1985. 


Economic crimes involving senior cadres above the prefecture level also fall in the 
“most serious" category, the official added. 


Other economic crimes included smuggling, swindling, tax evasion, trademark 
infringement and misappropriation of funds. 


Profiteering and swindling comprised 20 percent of cases investigated in the first half 
of the year, the official said. 


Prosecutors across the country ordered the arrest of 18,793 persons and charges of 
economic crimes, an increase of 236 percent. 


The crackdown has helped smooth the path of on-going nationwide reforms by increasing 
public confidence that thev will rot be the tools of cheats and profiteers. 


The crackdown campaign began in July last year and the Supreme People's Procuratorate 
announced early this year it planned to smash the arrogance of economic criminals in 
one year or so. 


About 40 percent of procuratorate emplyees throughout the country were mobilized for 
the crackdown campaign. 


Efforts will continue to focus on investigation of major cases which have the most 
deleterious consequences to the nation. All high-ranking officials, party members and 
government employees involved in economic crimes will be penalized according to the 
law, the official said. 


He also said law education would be expanded across the country so that the public 
itself could be a watchdog over economic wrongdoings. 


As a result of a nationwide education campaign over the past two months, thousands of 
people have reported economic crimes they committed to judicial departments. In one 
instance, 138 criminals in Zhejiang Province surrendered themselves in May and June. 


The prosecutors are reviewing the results of their work in order to improve their 
performance in the second half of this year. By the end of the year, all major 
economic criminal cases uncovered in 1984 and in the first half of 1985 would be 
wrapped up, the official said. 


I. 31 Jul 86 K 1l CHINA 
PRC NATIONAL AFFAIRS 


STATE COMMISSION URGES RAISING ECONOMIC RESULTS 


0W310334 Beijing XINHUA Domestic Service in Chinese 1039 GMT 30 Jul 86 


[Excerpts] Beijing, 30 Jul (XINHUA) -- The State Economic Commission has conferred the 
title “Advanced Unit in Economic Results" on 120 units in the fields of industry, 
transport, and commerce. It has also issued a circular to commend these units, which 
in 1985 achieved good results in carrying out reforms, did a good job in business 
administration, and scored good economic results. 


Of these advanced units, 88 are from the industrial sector, 15 from the transport 
sector, 11 from the commercial sector, and 6 from ethnic minority and outlying 
districts. 


Most of these units have implemented the system of the director (manager) assuming full 
responsibility and have instituted various forms of the responsibility system in 
production and management on the basis of smooth relations among the party, government, 
and industry. This has enhanced the vitality of these units. [passage omitted] 


Many of these units assumed the task of earning foreign exchange for the state through 
exports. They have striven to accomplish their tasks in line with the overall 
situation. They have also sought to improve their ability to earn foreign exchange by 
paying close attention to mastering, applying, and further developing imported 
technology so as to develop new marketable products for international markets. 


These advanced units have also paid great attention to improving the performance of 
staff and workers as well as to enhancing the building of spiritual civilization. 


The circular issued by the State Economic Commission calls on all enterprises 
throughout the nation to conscientiously learn from these units; to vigorously improve 
product and service quality by raising economy results; to reduce material consumption; 
to increase foreign exchange earnings through exports; to step up the multipurpose use 
of resources; and to raise enterprise management to a new standard. The circular also 
urges the commended units to guard against conceit and impetuosity; to continue to work 
herd; to develop their achievements; to overcome their weakenesses; and to make greater 
contributions to socialist modernization. 


_ MORE FOREIGN LOANS, LESS DIRECT INVESTMENT 


0W301048 Beijing XINHUA in English 0942 GMT 30 Jul 86 


[Text] Beijing, July 30 (XINHUA) -- This year has seen a change in the structure of 
China's utilization of foreign capital -- a notable increase in foreign loans and ¢a 
slowdown in the direct foreign investment. 


Liu Xiangdong, spokesman for the Ministry of Foreign Economic Relations and Trade, saii 
at a news briefing today that the total value of foreign loan agreements signed during 
the first six months of this year was 2.57 billion U.S. dollars, and the executed 
amount of loans was 2.5 billion U.S. dollars, both increasing by nearly 200 percent 
over the same 1985 period. 


However, Liu said, the contracts signed on direct foreign investment during this period 
involved 1.24 billion U.S. dollars, 20 percent less than that in the corresponding 
period of last year. The actual invested amount was 722 million U.S. dollars, slightly 
more than that in the same 1985 period. 
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The ministry approved in the January-June period 304 Chinese-foreign equity joint 
ventures, 252 contractual joint ventures, 10 wholly-owned foreign enterprises and one 
newly-signed contract on offshore oil cooperative exploration. 


Seventy percent of these enterprises are productive ones, Liu said. The investors are 
mainly from Hong Fong and Macao, accounting for 80 percent of the total, and the rest 
are from the United States, Japan, Singapore and Western Europe. 


Liu said, China has approved 2,645 equity joint ventures, 4,075 contractual joint 
ventures and 130 wholly-owned foreign enterprises since 1979. 


One third of these enterprises have gone into production or started business, and over 
90 percent of them gain profit, he added. 


ECONOMICS SPOKESMAN ON FOREIGN CAPITAL INCREASE 


HK310214 Beijing CHINA DAILY in English 31 Jul 86 p l 
[By staff reporter Zhu Ling] 


[Text] China yesterday announced a large increase in its use of foreign capital in the 
first half of this year, greatly easing the country's shortage of funds. 


But direct foreign investment in the country dropped by 20 percent over the same 
period, according to the Ministry of Foreign Economic Relations and Trade. The 
ministry said there had been "a notable increase of foreign loans but a slowdown of 
direct foreign investment." 


Foreign loans agreements signed in the first six months amounted to $2.57 billion, $2.5 
billion of which have been put into use, increases of nearly 200 percent over the same 
period last year. 


However, direct foreign investment fell to $1.24 billion, said Liu Xiangdong, Deputy 
Director of the ministry's Policy Research Department. 


But $722 million of direct investment flowed into the country in the first half of this 
year, which included some contracts signed last year, up 6.9 per cent, he said. 


Liu said that preferential loans by foreign governments -- particularly Japan, West 
Germany and Britain -- in the first six months had increased by 220.7 per cent over the 
same period last year. 


Eighty per cent of dir»sct foreign investment came from Hong Kong and Macao, followed by 
the United States, Japa, Singapore and West European countries, he said. 


China approved 304 Sino-foreign equity joint ventures, 252 contractual joint ventures, 
10 wholly-owned foreign enterprises and one contract on co-operative offshore oil 
exploration. 


"These newly approved projects are involved in all sectors of the national economy, and 
70 per cent of them involve industrial production," he said. 
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Since China started its open policy in 1979, the country has set up a total of 2,645 
equity joint ventures, 4,075 contractual joint ventures and 130 wholly-owned foreign 


enterprises. 


“About one-third of them have gone into production and 90 per cent of them are showing 
a profit," he said. 


Liu said that the Chinese Government was working aard to further improve investment 
conditions in the country and would announce new measures after an ongoing State 
investigation. 


Three state groups are investigating the management of equity joint ventures at the 
moment in Northeast China, Guangdong, Fujian, Zhejiang and Jiangsu Provinces as well as 
Shanghai. 


He also stressed that China was a developing country and it was not possible for it to 
use its small foreign exchange reserves to help joint ventures to balance their foreign 
exchange books. He hoped, in the future, that joint ventures would be the country's 
main foreign-exchange earning force. 


Liu also said yesterday that China's overseas engineering and labour service contracts 
had made solid gains in the first half of the year. 


He said China had signed 326 engineering and labour contracts overseas worth $688 
million. 


RURAL ECONOMIC THEORY HIGHLIGHTS COMMODITIES 


HK301120 Beijing RENMIN RIBAO in Chinese 18 Jul 86 p 5 


{Article by the Wenzhou Rural Investigation Group of the Institute of Economics of the 
Chinese Academy of Social Sciences -- "On Several Theoretical Questions in Our Nation's 
Rural Economic Modernization" ] 


[Text] Editor's note -- The Wenzhou Rural Investigation Group of the Institute of 
Economics of the Chinese Academy of Social Sciences has,. on the basis of going deep 
into rural investigation in Wenzhou, done serious theoretical research and, in respect 
of the question of our nation's economic modernization, p:. forward some ideas worthy 
of attention. The “Survey of the Rural Commodity Economy in Wenzhou and an Exploration 
of a Way To Modernize the Rural Areas in China” which.fhey wrote appeared in JINGJI 
YANJIU 1986, issue No 6. Here we reprint the final chapter of the article "Theoretical 
Considerations" and offer it to readers. [end editor's note] 


Seen from the practice of developing the commodity economy in Wenzhou and throughout 
the whole country, we strongly fee. that some theoretical questions related to our 
nation's rural economic modernization need deeper research and exploration. 


1. The Subject of Our Nation's Rural Economic Problems 


The source of our nation's lack of development lies im the fact that the rural areas 
have not freed themselves from the natural economic base which has extremely slow 
development. Changing this base is a historical task our nation faces in the coming 
period as we cross from one century into the next. The same task is concurrently 
placed in front of all undeveloped countries and this constitutes the so-called 
"development" problem, one ot two major problems of the modern world. 
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For a long time, we placed quite an amouat of stress on researching the general 
patierns and nature of socialist economics and we relatively ignored the basic 
situation of our nation as a developin; nation. We subiectively planned the economic 
development of the rural areas in acco» dance with traditional socialist models. This 
resulted in the situation where for 30 years after the liberation of the whole country 
the agricultural population, as a proportion of the totz! population, remained as 
before and no basic change in the appearance of the rural areas was realized. Facts 
have shown that changes in the social system cannot be divorced from the stage of 
historical development. The people's communes which were "large in size and collective 
in nature" could not weather the trials of history, and the overall double contract 
system implemented in households has achieved great successes. These facts clearly 
reveal the characteristics of the historical development stage faced by Ciina‘s rural 
areas. 


The rural economy has development as its theme. At this stage, our major task in the 
rural areas is not to hastily launch changes in ownership systems, but to educate, 
guide and organize the peasants to gradually establish the normal order of a commod:ty 
economy. At present, the vast majority of the problems appearing in the rural economy 
fall within the scope of improper competition which is difficult to avoid in the early 
period of commodity economy development. With respect to these problems, of course, we 
cannot let things drift, but if we rashly sum these up as problems concerning the 
“system” or the “nature of the system," and we “rectify the deviation," then we will 
again be making an historic mistake. 


2. The Macroeconomic Significance of Developing the Rural Commodity Economy 


The development of our nation's rural areas, in essence, requires a change from a 
traditional natural economy base to a modern commodity economy base. A history of 
world development shows us that the commodity economy is a true university and that if 
we do not pass through the additional lessons of this university the rural areas will 
not be able to directly leap into modern economic life. It is precisely from this 
angle that we affirm the general significance of Wenzhou's exp#riences. 


Having 800 million peasants wishing to participate in the modern commodity economy is a 
huge, earthshaking affair. Long ago people said that China was a sleeping eastern 
giant. Since 1979, universally evident changes have occurred in our nation's rural 
areas which show that only when the Chinese peasants become involved in the tide of 
modernization will the eastern giant truly re-awaken. The slowly increasing demand for 
commodities by the rural residents as well as the reorganization of industry and the 
pressure on basic facilities produced by having over 100 million of the rural 
population transfer to non-agricultural industry have already brought unbelievable 
changes to the Chinese economy in terms of growth modes, market capacity and movement 
patterns. The progress of China's industrialization will not again return to its 
former tranquil pace. In this respect, we need to make full plans in advance. 


3. The Internal Content of the Socialist Commodity Eccnomy. 


According to the initial ideas of the originators of Marxism, a socialist economy and a 
commodity economy had not a single aspect in common and their bases were directly 
opposed. Now, we have combined these two concepts and naturally must rely on socialist 
practice today to set down new definitions. 
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Seen from the history of socialist countries, although people have aitempted to seek a 
pure, whole-people ownership economy, we in fact must live in an impure society: 
externally, we have dealings with capitalist economies, and irternally, collective, 
individual and other diverse economic components exist together. Even when our 
nation's leftist ideological trend was at its height, in the end, it was not possible 
to cut off the "tail" of the peasant's private plots. Now facts have already shown 
that the family land contract is the general form which best accords with the 
development of cur nation’s rural production forces. This form changes the internal 
contents of the original collective ownership system and, in fact, is individual hire 
and operation of publicly-owned land. The production factors freed by family contracts 
are transferred to nonagricultural industry and the peasants engage in industry and 
commerce in a decentralized way. Also, there is a greater individual—operation 
character to the economy. Many nonagricultural specialized households, after achieving 
development and in order to achieve better economic results need employees. However, 
there is only a small number of individual operations with a very large scale of 
employees. A more general form is for funds to be pooled and then to engage and employ 
a large number of technicians and workers. These operations also have the nature of 
private enterprises. In another respect, these economic components, under the strong 
influence of the guiding role of the publicly-owned economy, have to a greater or 
lesser degree, public ownership factors (for example, they transfer common accumulation 
to the rural areas) and manifest the inevitable trend of depending on _ the 
publicly-owned economy (for example, large households with many employees welcome state 
investment and feel that this provides some insurance, but demand that they themselves 
have operational and management rights). The variations of diverse economic components 
below the all-illuminating glow of the public ownership system and the socialist 
economic movement full of vigor which is created by the combination of their strengths 
show that what is referred to as a “ocialist commodity economy is in fact an economic 
system where diverse ecouomic components are blended together under the leading role 
played by the public ownership system. 


4. The Coordination of the Rural Economic System and the Urban Economic System. 


Great successes have already been achieved in the rural reforms. These have laid a 
base for the urban reforms and have also made pressing demands on the urban reforms. 
However, at present, the urban reforms are proceeding only with difficulty, while the 
rural reforms are speedily progressing against wider backdrop. If the different 
directicns and strengths of these two strands remain unchanged for a long period, it 
may result: in overall economic movement becoming derailed. Thus, speeding the pace of 
the urban economic reforms has become a task of great priority. The great pounding 
which the speedy development of the rural economy is inflicting on urban economic life 
indicates that while urban reforms do need to readjust pricing and other economic 
parameters and gradually establish a perfect a system of indirect controls, the most 
basic thing remains the need to thoroughly change the administrative and management 
systems of urban enterprises. [paragraph continues] 


Using the experiences of the rural reforms as a lesson, we believe that it is possible 
to consider changes to the urban enterprises’ management system in two aspects. The 
first is to study the form whereby peasants run enterprises. 
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In respect of all-people ownership enterprises, apart from a small number of 
large-scale enterprises which must be directly controlled and managed by the state, in 
the others we should abolish the system of administrative management and administrative 
appointment of leading poeople and, under the condition of guaranteeing the earnings 
and appreciation of state investments and that they remain intact, implement contract 
operations through tendering and use nongovernmental-type forms to run enterprises. 
The second is, by proceeding from the enlivening of funds, using both state and 
collective funds to purchase shares in the individual and private economies, so as to 
develop alliances between the diverse forms of ownership systems. On the one hand, 
this will strengthen the guiding role of the publicly-owned economy and on the other 
hand it can fully bring into play the operational and management capabilities of 
private proprietors and nongovernmental entrepreneurs. This will create wealth for the 
society and increase accumulation. 


RENMIN RIBAO ON FUNDS CONTROL AND ECONOMICS 
HK310829 Beijing RENMIN RIBAO in Chinese 26 Jul 86 p 2 
[Commentator's Article: "Both Control and Enlivening Are Essential"'] 


[Text] Financial departments are s'ouldering the double task of macroscopic control 
and microscopic enlivening. On the one hand, they must exercise macroscopic control 
over the speed and scale of economic development and projects concerned thorugh the 
means of credit. On the other hand, they should give play to the catalytic role of 
funds to promote economic development and economic reform. These two measures are 
indispensable. This has demanded that financial departments fully understand their 
powers and functions, and correctly handle the relations between the two measures 
mentioned above. 


This year various agricultural banks have done their best to strengthen and improve 
macroscopic control in accordance with the spirit of the central authorities and the 
State Council. They have achieved positive results in this regard. Agricultural banks 
in various localities have supported all-round development of agriculture, forestry, 
animal husbandry, sideline production, and fishery, and joint operations’ of 
agricultural, industrial, and commercial departments. The agricultural banks 
themselves have also done good business in both collecting deposits and providing 
loans. However, rural financial work does not yet conform to the development of the 
rural economy. A glaring example is that financial institutions in some localities are 
not yet handling well the relations between "control" and “enlivening.'"' Once they 
stress control, they neglect the work of enlivening fund. They fail to provide funds 
for enterprises and projects which are entitled to them. Some comrades draw the wrong 
lesson, and think that "tighteness" is better than "slackness" with regard to the 
question of funds. They think that nothing will happen if "tight control” is 
exercised. They do not know that once they do so, funds will be rightly controlled. 
It is right that to say failure to exercise strict control when necessary is 
detrimental to economic development. Failure to relax control when necessary is 
likewise harmful to economic development. This is the question which they do not 
understand. Finance is a lever for economic development. At present, our pourpose in 
making use of credit means to exercise macroscopic control over the scale of capital 
construction is not to hamper economic development. On the contrary, we do so in order 
to coordinate economic relations, and prevent the occurrence of unhealthy things 
because of our failure to exercise control. Only by correctly exercising control can 
we do something significant to enliven the economy. Only by doing well in enlivening 
the economy can we achieve significant results in exercising control. We should, on no 
account, understand the meaning of "control" erroneously and set control against 
enlivening. We should not wrougly think that once we exercise control, it is 
impossible for us to enliven the economy, or vice versa. 


sss 


I. 31 Jul 86 K 17 CHINA 
PRC NATIONAL AFFAIRS 


At present, funds are one of the resources which are lacking in the rural areas. Rural 
financial departments should fully understand their responsibility, persist in reform, 
strengthen management, enhance their efficiency, and make efforts to enliven financial 


work. 


SHANGHAI GRADUATES OPT TO WORK IN XINJIANG 


0W300943 Beijing XINHUA in English 0749 GMT 30 Jul 86 


{Text ] Urumqi, July 30 (XINHUA) -- Twenty-six recent university graduates from 
Shanghai have decided to work in the Xinjiang Uygur Autonomous Region after a tour of 
the remote area, local officials said today. The students, from Fudan and nine other 
Shanghai universities, were selected from those who had shown interest in working in 
the region earlier this year. "They toured Xinjiang from June 24 to July 10 and 
received a warm welcome," one official said. "All of them decided to stay." 


Nationwide, nearly 2,000 college graduates have volunteered to work in the northwest -- 
Qinghai, Gansu and Shaanxi Provinces, and the Ningxia Hui autonomous region as well as 
Xinjiang -- one of China's poorest areas and a government priority for development aid 
early in the next century. An area of 2.77 million square kilometers (about one-third 
of China's land mass), the northwest has abundant natural resources but has attracted 
comparatively little capital investment and has scarce rainfall and hostile terrain. 
"The students know the conditions are hard," said the official, "but they want to 
contribute as much as they can to the country's development -- and Xinjiangd certainly 
needs their help.” After fulfilling a six-year commitment, he said, the students will 
have a choice of remaining in Xinjiang or moving elsewhere. 


STATE ECONOMIC COMMISSION CIRCULAR ON FLOODS 


OW192158 Beijing XINHUA Domestic Service in Chinese 1424 CMT 19 Jul 86 


[Excerpts] Beijing, 19 Jul (XINHUA) -- The State Economic Commission recently issued 
an emergency circular, calling on various districts and departments to use the present 
highwater season and favorable conditions for hydropower generation to increase 
industrial production during the second half of the year. In its emergency circular, 
the State Economic Commission stressed the following six requirements: 


-— Power generation departments must use the current highwater season to generate more 
electricity through hydropower stations and pay attention to both power generation and 
water storage. [pasage omitted] 


-— Various districts and departments must vigorously turn out more high quality and 
famous brand products that are readily marketable at home and abroad when supplies of 
electricity are relatively abundant at this time of the year. Particular efforts must 
be made to produce more pure cotton cloth, which has a good market at home and abroad. 


Argicultural banks in Zhejiang have made use of "differences in terms" and "differences 
in local conditions," as well as other methods to redistribute funds. They have done 
an outstanding job in this regard. With regard to credit, they have adopted some 
flexible measures in light of practical conditions, and have scored fairly good 
achievements in this respect. All this has shown that with regurd to financial matters, 


macroscopic control can be unified with microscopic enlivening. The key lies in 
whether we have clear and definite guiding thinking, and whether we are good at doing 
creative work. 
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-- Metallurgical nonferrous metals enterprises that consume a great deal of electricity 
must try their best to increase output when supplies of hydropower are abundant at the 
present time. Various departments concerned in central and southwest China should take 
immediate action to increase output. 


-- It is imperative to use electricity in a planned way and to try and save 
electricity. First of all, we must ensure the supply of electricity to major 
production and national construction state plants. [passage omitted] 


-- Efforts must be made to strengthen production management organization in industry 
and communications and to prepare to increase production this winter and next spring. 
[passage omitted] 


-- Economic departments at all levels must improve their workstyle and strengthen their 
leadership organization over industrial production. They must pay attention to 
workers' living and working conditions, adopt measures to lower temperatures and guard 
against any drop in industrial production in July and August or in the rainy season 
when the temperature is usually high. 


DENG PUFANG SPEAKS ON EMPLOYMENT OF HANDICAPPED 


SK310537 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 30 Jul 86 


[Text] On the afternoon of 30 July, Deng Pufang, director of the China Welfare Fund for 
Handicapped, heard the work report of a relevant department of our province at Harbin 
City's Huayuancun Hotel. He stated that arranging jobs for the handicapped is a deed 
to save their lives and stablize the livelihood of their families, which will have a 
widespread influence. 


Director Deng Pufang came from Beijing and arrived in Harbin that morning. Leading 
comrades of our province, including Sun Weiben, Hou Jie, Li Jianbai, He Shoulun, Zhang 
Wenxia, Yang Zirong and Du Xianzhong, paid a visit to where Director Deng Pufang stayed. 


Deng Pufang heard a work report of our province's welfare fund for handicapped. 
Speaking on opening up more avenues for the employment of the handicapped, Deng Pufang 
said: To a person with a sound body, this is an issue of employment and unemployment. 
However, to a handicapped person, this is an issue of life and death. It is indeed a 
problem for a person 30 or 40 years old to rely on the support of his parents. Do 
handicapped people have labor ability? Yes, they do. The key is to create labor 
conditions for them. Provided with favorable labor conditions, they will be able to 
engage themselves in labor. 


Deng Pufang continued: Ours is a socialist system, and we have the party and the 
people's government. We still have favorable conditions for arranging jobs for the 


handicapped. 


He urged governments at all levels, and all enterprises and establishments, to provide 
favorable conditions for the employment of the handicapped. 
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HU YAOBANG'S ARBOREAL PROPOSAL SAID TO WORK 


OW291144 Beijing XINHUA in English 1125 GMT 29 Jul 86 


[Text] Yinchuan, July 29 (XINHUA) -- Party leader Hu Yaobang's proposal to use tree and 
grass planting as the basic remedy to improve the arid northwest has worked in a once 
notoriously poor area, XINHUA was told today. 


Barren mountains are now covered with green in what is known as the "San Xi" (three-xi) 
area -- Xihaigu in southern Ningxia Hui autonomous region and Dingxi and Hexi in 
central Gansu province. 


The area, with a population of seven million, used to be classified as a 
"poverty-stricken" area, where each peasant earned no more than 50 yuan a year from 
collective work -- an income hardley enough to make ends meet. 


Now, 80 percent of the population in the "San Xi" area can earn enough to feed and 
clothe themselves, local officials said. 


According to a survey of five counties in the Dingxi area, the peasants’ income in 1985 
averaged 246 yuan per capita, an increase of 150 percent over 1982. This was still 
below the national average but for this particular area, good enough, officials said. 


The area has traditionally been plagued by serious soil erosion resulting from 
indiscriminate felling of trees and destruction of pastures over the centuries. 


In 1983, Hu Yaobang proposed that tree and grass planting intensified to help restore 
the ecological balance in this and other arid areas after making inspections there. 


The central government has since allocated 200 million yuan a year to these cold and 
dry areas for planting trees and grass, and improving farm capital construction. 


Trees and grass were planted on more than 253,000 hectares in Xihaigu and 686,000 
hectares in central Gansu in the 1983-85 period, local officials said. 


Tree and grass planting has boosted stock breeding. KXihaigu raised 340,000 head of 
animals last year, up 73.8 percent over 1980 and a record high. Its total output value 
of animal husbandry last year reached 37 million yuan, an increase of 6.7 percent over 
1980. 


More animals mean more farm manure for the crops, officials said, adding that as a 
result, grain output in central Gansu province and Xihaigu in 1985 rose by 75.8 percent 
and 140 percent, respectively, over 1982. 


Encouraged by local governments, rural industrial businesses have sprung up in the 
area, using local resources to produce, officials added. The businesses in Xihaigu 
alone have yielded a total output value of 120 million yuan. 


Central Gansu Province has built six key irrigation projects, expanding the irrigated 
areas to 184,000 hectares. These also supply drinking water to 480,000 people in 


exceptionally dry areas. 
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Improving the irrigation system in Xihaigu, in southern Ningxia, has helped the area 
increase grain output by 750 kilograms to 1,500 kilograms per hectare. 


PLA PUTS EMPHASIS ON SYSTEMS ENGINEERING 


0W301337 Beijing XINHUA in English 1219 GMT 30 Jul 86 


[Text] Beijing, July 30 (XINHUA) -- Chinese top military leaders are putting 
increasing emphasis on systems engineering in their strategic planning for national 
defense, an official said here today. 


Sun Bailin, deputy director of the War Operations Office of the Chinese Military 
Science Academy, said this in an exclusive interview with XINHUA. Professor Sun is 
attending the current national symposium on systems engineering here. "More and more 
military leadérs have realized that to operate the modern war machine, China's army 
must develop newer and greater fighting capability based on scientific theory," 


Professor Sun said. 


He explained that that was because modern war is broader in space, larger in scope, 
shorter in time and more complicated. 


The former experience and the traaitional manual methods are not enough to organize and 
command modern war, he pointed out. So China must rely on advanced means and 


scientific methods. 


He said methods of systems analysis have been applied in eight of China's military 
fields, including quantitative strategic analysis, automatic command and control, 
simulated training and scientific logistical support. 


Since systems engineering technology entered the military fields, the Chinese Army has 
set up many simulated systems for war operations, and some technology is nearing 
international standards. 


LANZHOU MILITARY REGION UNITS RECTIFY MISCONDUCT 


OW301858 Beijing Domestic Service in Mandarin 2130 GMT 29 Jul 86 


[Text] According to .JIEFANCJUN BAO, party committees of units under the Lanzhou 
Military Region have earnestly rectified misconduct among cadres. As of 19 July, they 
had recalled the orders which attempted to assign, promote, or readjust the grades of 
92 cadres without authorization. 


After the reduction-in-strength reorganization started in the military, certain units 
assigned or promoted additional cadres without authorization in violation of 
regulations government the use of cadres, causing ill effects in the military. 


In the course of combating party members’ misconduct, the Qinghai Provincial Military 
District also reviewed how job titles of cadres in the military district were 
determined. It found that, without authorization, five units had upgraded some cadres' 
technical titles and assigned some cadres to technical posts. After a_ thorough 
investigation, the military district's CPC Committee, Discipline Inspection Commission, 
and Cadres Department harshly denounced the practice. At the end of June they revoked 
the appointment orders for six cadres. Realizing that some units had violated 
regulations governing the use of cadres, the Party Committee of a certain group army 
reassigned nine cadres in June. The Party Committee also rejected all intercessions 
and took decisive action to recall the appuiutment orders. 
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KAIFANG ON DEVELOPING LATERAL ECONOMIC TIES 


HK290717 Guangzhou KAIFANG in Chinese No 7, 8 Jul 86 pp 8, 9 


[Commentator's article: "Vigorously Develop Lateral Economic Ties" -- capitalized 
passages published in boldface] 


[Text] With the in-depth development of the reform of the economic structure, the 
decision-making power of enterprses in production and mangement has_- gradually 
expanded. Such economic realms as production and circulation have been open to each 
other, the ways of ties and management of social economy are undergoing prufound 
changes, the blockade in economy and technology between localities and departments has 
already been broken, and many trans-regional and trans-department lateral economic 
combines have emerged. There are more than 3,000 such combines in Guangdong's 
industrial and communications system. An economic network of multiple channels, tiers, 
essences, and forms is developing within the province. Such ties are developing along 
the line of united cooperation with leadership in a planned way on the basis of the 
separate civilian economic ties, from the loose economic ties of a single project to 
comprehensive ones, and from simple exchange of materials and equipment and short-term 
cooperation to stable links in production and production technology. 


Lateral economic ties suitable to the requirements of the development of productive 
forces have powerfully pushed forward the in-depth development of the reform of the 
economic structure; broken up the old vertical closure-type economic control pattern 
characteristic of the inseparableness of government from enterprises, 
over-centralization, and the separation of localities from departments; and gradually 
taking its place is the open-type economic control pattern characteristic of lateral 
economic ties in the main, suitable to the requirements of the development of commodity 
economy. Lateral economic ties have likewise pushed forward the economic development 
of various localities. They have promoted the flow and link in a rational direction of 
such production essentials as capital, materials and equipment, technology, qualified 
people, and labor forces, creating a number of new productive forces as well as new 
advantages in groups. This is of realistic and far-reaching significance in balancing 
the shortage of production means, blazing new trails in the new realms of production 
and ecveration of enterprises, tupping the potentials of enterprises, readjusting the 
org uizational and industrial structure of enterprises, as well as stepping up the pace 
of socialist modernization. 


Socialist economy is planned commodity economy. The essence of commodity economy is 
extroversion, which requires the building of a unified market system and a 
multidirectional economic network. The development of lateral economic combines suits 
the objective requirement of socialist commodity economy. Through the mutual opening 
and exchange of various economic realms, such economic combines will organize the 
coming together of scattered and idle funds, materials and equipment, technologies, and 
qualified people of individual enterprises. By making-up each deficiency, and giving 
play to their advantages, the base capability for commodity production will be formed. 
Guangdong's economy has its own advantages as well as its shortcomings. 
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Its commodity production has all along been rather developed, and the proportion of its 
economic crops in agriculture is rather big; however, it is not self-sufficient in 
grain. In industry, Guangdong's light and textile industries and processing industry 
are rather developed; however, its base industries are rather weak, with a shortage in 
energy resources and raw materials. Most of its industrial and mining enterprises are 
small in scale and scattered, and its capacity of forming a complete set is rather 


weak. The equipment in enterprises is old, and the technical level low. The 
competitive power of its commodities is rather weak, and the good-quality rate of 
Guangdong's industrial products accounted for only 11.1 percent in 1985. These 


conditions demonstrate that Guangdong's economy is characteristic of its great external 
dependence. The ways to solve these problems are importing from foreign countries and 
strengthening ties with provinces in the hinterland, organizing diversified lateral 
economic ties in different essences and forms, and learning from others' strong points 
to offset our weaknesses. Only then will it be possible to accomplish still faster 
development of Guangdong's economy. 


What current problems need solution in developing lateral economic ties? 


FIRST, THE IMPORTANT THING IS TO ENLARGE AND PROTECT THE DECISION-MAKING POWER OF 
ENTERPRISES. Enterprises are cells of the social economy as well as the main body in 
the development of lateral economic ties. The precondition for the development of 
lateral economic ties is whether enterprises have decision-making power. ‘China's past 
economic activities were organized on the basis of the vertical jurisdiction of 
localities and departments. Enterprises were not to conduct activities outside the 
jurisdiction of the localities and departments they were in. The state of localities 
and departments in separation is undergoing changes, and the decision-making power of 
enterprises has been strengthened to a certain degree with reform of the economic 
structure underway in recent years, but it is not enough. Based on an investigation of 
Guangdong's industrial and communications departments, only a quarter of industrial and 
communications enterprises in the province have implemented the decision-making power 
of enterprises fairly well. The majority of the enterprises still lack decision-making 
power in such major respects as production and operation, product marketing, 
distribution of profits, and wages. The enterprises are still in the bondage of the 
conventional administrative control of inseparation of government from enterprises and 
the separation of localities and departments. The chief reason is that the responsible 
departments and localities of the enterprises concerned are unwilling to give up their 
power and vested interests as well as their "autocracy.” They dread the possibility 
that once the enterprises are linked with others not in their jurisdiction, they will 
lose control of them, their authority will dwindle, and their interests will go to 
naught. Thus, they have strengthened their grip, created difficulties, arbitrarily 
intervened by blocking the formation of lateral economic ties, or allowing their 
existence in name only. Therefore, continuing to reform the old _ = economic 
administrative system and to enlarge, supplement, and protect the decision-making power 
of enterprises is the first and foremost condition for developing lateral economic 
ties. It is necessary to turn enterprises into genuine commodity producers and 
managers full of vitality, independent in their managment, solely responsible for thier 
profits or losses and enjoying the rights of free external ties and operation. 
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SECOND, ENTERPRISES MUST HAVE THE ENTHUSIASM AND INITIATIVES FOR LATERAL ECONOMIC 
TIES. Enterprises have already begun to turn to lateral market regulation; however, 
they have not eradicated the state of independence on vertical administrative 
coordination. The mentalities of "the iron rice bowl" and “eating from the same big 
pot of the state" on the part of some enterprises still seriously exist. Some of them 
are satisfied with the existing state of affairs and madly cling to building a complete 
system of their own, going after something “big and complete" or “small but complete." 
Some take "themselves as the center,” they regarded themselves as great and of long 
standing, and they only want to "merge" others, but not be merged by others. Others 
want to play the leading roles only, and would not think of becoming co-stars. Still 
others fear strengthening the competitive power of their opponents, "lest the master 
lose the job once the apprentices have mastered the skill," and they would not support 
others. If all such understandings are not primarily corrected, lateral economic ties 
will not be developed because the enterprises lack enthusiasm for them, even if they 
have full decision making power and wonderful external conditions. Such lateral 
economic ties will not last long even if they are established for the moment. 
Therefore, the decision making power of enterprises should be enlarged by reform on the 
one hand; on the other, the enterprises should be educated, the leading bodies of large 
and medium-type enterprises in particular, in acquiring clear understanding of the new 
situation of developing lateral economic ties, adopting the road of enlarging 
reproduction by relying on our inner power, and actively doing a good job in 
establishing lateral economic ties with other enterprises in order to make greater 
contributions by increasing productive forces and creating more social wealth for the 


state. 


AND THIRD, IT IS NECESSARY TO STRENGTHEN GUIDANCE AND RENDERING SERVICES. When we 
stress that responsible administrative departments should boldly relegate puwer to 
enterprises, it does not by any means signify letting things drift. The enterprises 
were used to relying on responsible administrative departments; now that the policy of 
opening up is adopted, and the enterprises are to work on their own, they will 
inevitably meet with many difficulties, and need help in discovering their solutions. 
Of course, the essences and ways of administration should suit the characteristics and 
law governing commodity economy, and other could be changed from the conventional 
essences and ways of drawing up indexes, approving projects, distributing materials and 
equipment, and allotting funds to doing a good job chiefly in making overall 
arrangement and planning, drawing up policies and decrees, organizing coordination, and 
strengthening examination and supervision. They should render good-quality services to 
enterprises through economic means, such as providing channels of technology, raw 
materials, and marketing as well as information consultation, and they should mediate 
between enterprises and promote their ties on a voluntary basis. 


At the same time, it is necessary to strengthen macroguidance to lateral economic 
ties. The development of microeconomic combines should be organically linked with the 
development and needs of the macroeconomy as well as the development planning of one's 
locality and trade. This includes the production and enterprise layout, the trade and 
product mix, the technical transformation of existing enterprises, the current 
production and construction, and tentative concept of the long-term planning, which 
should all be given consideration in an overall arrangement and planning in a rational 
layout in order to avoid blindness and to guard against repeated construction. 
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Regarding the essences and forms of combines and the rights and obligations of the 
mergers, they should be defined through democratic negotiation of all relevant parties 
without arbitrary intervention. Generally speaking, the forms of economic ties should 
be diversified and monotony should be prevented. The scope of combines should be 
appropriate, which depends on the power of concentration and dispersion of the 
enterprises; it is not necessary that the bigger, the better. The number of combines 
and projects should be based on objective needs and possibility; it is not necessary 
that the more, the better. The emergence of lateral economic ties is an objective 
course, accompanying the needs of economic development, which will go through the 
changes from being few in number to many, from being simple to complicated, and from a 
low to a high level. Any practice of formalism, playing with figures, rushing headlong 
into mass action in patching up economic combines in name of form only will not be 
successful, but will means a sheer waste of money and manpower. This should be opposed 
and avoided. 


VICE MINISTER URGES REDUCED EXPENDITURES 


0W281732 Beijing XINHUA in English 1535 GMT 28 Jul 86 


[Text] Beijing, July 28 (XINHUA) An official of the Chinese Finance Ministry called on 
the country's industrial and commercial departments to join hands with the ministry to 
maintain an balance of revenue and expenditure. 


Speaking at a national meeting, Vice-Minister Tian Yinong said that over-expenditure 
was the most serious problem at present. "We must strictly control deficit spending 
while striving to increase the financial income," he said. 


China's finances have improved over the past few years, with a big jump in state 
revenue. It had succeeded in ending a long standing budget deficit by the end of 1985, 
according to the Finance Ministry. 


However, Tian Yinong said that there had been a blind optimism since the beginning of 
this year. More enterprises wanted to increase investment in new projects and 
expansion of capital construction, thinking the situation allowed more spending of 


money. 


"Our financial goal is to maintain the balance to promote the nation's long-term 
economic development," he said. 


The vice-minister urged overall planning in the spending of funds. Investment and 
nonproductive activities must be strictly controlled, he said. 


The increase in departments and staff members in different work units must also be 
checked and wasteful .pending of money must be cracked down upon, Tian added. 


STATE COUNCIL LIMITS CAPITAL CONSTRUCTION 


0W240746 Beijing XINHUA in English 0730 GMT 24 Jul 86 


[Text] Beijing, July 24 (XINHUA) -- The State Council, China's highest governing body, 
has issued tough new regulations to strengthen the economy by limiting capital 
construction, XINHUA has learned. 


OL 
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Designed to ensure the "success of the reform of the country's economic structure," the 
rules require state, collective and privately-owned enterprises, as well as Chinese 
partners in joint ventures with foreigners, to include their construction plans in 
regional and departmental economic planning. 


As a rule, it said, no major projects will be added to national five-year or annual 
plans once they have been adopted by the national people's congress. 


Limiting capital investment will prevent new and occasionally unnecessary projects from 
consuming a disproportionate share of the resources, according to government economists. 


The State Council Action follows a decision earlier this week by the State Planning 
Commission to reconsider every one of the country's capital construction projects 
during the second half of this year. 


According to reports Monday, commission officials have to concencrate funds on key 
projects. 


China's Seventh Five-year plan (1986-1990) gives top priority to needed projects in the 
areas of energy, communications, transport, and raw and semi-processed materials 
development. 


GUANGMING RIBAO ON LABOR RESOURCES MARKET 


HK250815 Beijing GUANGMING RIBAO in Chinese 12 Jul 86 p 3 
{Article by Wang Jue and Xiao Xin: "Tentative Views on the Labor Resources Market"] 


[Text] Editor's note: The suggestions of the CPC Central Committee on the Seventh 
5-Year Plan and the “Report on the Seventh 5-Year Plan" filed by the Fourth Session of 
the Sixth NPC pointed out: An important task in economic structural reform during the 
Seventh 5-Year Plan is to further develop the socialist commodities market, to 
gradually improve the market system, and to promote the rational transfer of the labor 
force. The rational transfer of the labor force involves the question of whether it is 
necessary to build and develop a labor force market as well as the question of whether 
the labor force is a type of commodity. This is an important theoretical and practical 
problem in economic structural reform. There are no unanimous views on this problem, 
in either theory or practice. To develop socialist economic theory and promote 
economic structural reform, this newspaper will, as of today, open a special column on 
“exploring the question whether there is a labor force market in socialist society." 
We hope that economic theoretical workers will contribute articles on this question. 
[end editor's note] 


Abstract: Laborers in the socialist economy have a dual nature: On the one hand, 
their labor force cannot be taken as a type of commodity, as they are the main 
component of production relations and the masters of the means of production; on the 
other hand, as an essential subjective factor of the production forces, their labor 
force will manifest itself in the form of value and commodity. Under the conditions of 
the commodity economy, the essential objective factors of the production forces -- the 
means of production -- manifest themselves through the market mechanism. 
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So the essential subjective factor of the productive forces -- the labor force -- 
should also manifest itself through the market mechanism. In addition, under socialist 
conditions, the labor force still has an individual nature. Therefore, it is necessary 
to build a labor resources market, a socialist labor resources market which is 
different from the capitalist labor force market. This labor resuurces market does not 
exclude the state's planned management over labor resources and displays its function 
of rationally distributing labor resources under the guidance of state plans [end 


abstract] 


The profound development of economic structural reform in China has brought forth the 
question of forming a complete market system, which inc'udes the building of a labor 
resources market. This article will make an initial exploration on the question of 
building a labor resources market. 


In large-scale socialized production, the overall transfer of the labor force is in 
accordance with the objective law. As socialist production in large-scale socialized 
production, it requires the overall transfer of the labor force. The question is 
whether or not this transfer is of a commodity nature and takes the form of buying and 
selling. People in theoretical circles do not have unanimity of understanding on this 
question. We are of the opinion that while analyzing this question, we should exclude 
the problem of the labor force involving nonsocialist economic components and 
concentrate our study on the nature of the labor force and the form of its transfer 
involving socialist economic components. The differences of opinion lie here. So long 
as we reach unanimity of understanding on this problem, the question concerning the 
nature of the labor force and the form of its transfer involving other economic 


components can easily be solved. 


Laborers in the socialist economy have a dual nature. Or the one hand, they are the 
main component of socialist production relations as well as the masters of the means of 
production. On this fundamental point, the labor force of laborers is not a type of 
commodity. This is because for their labor force to become a type of commodity, there 
must be two economic conditions: One is that laborers must free themselves from the 
dependent relationship between people aiid be the owners of their labor force; and the 
other is that laborers lose the means of production and nonlaborers own the means of 
production. For laborers in the socialist economy, the first condition basically still 
exists, but the second condition has totally disappeared, and what has emerged in 
substitution for it is that laborers have become the common owners of the means of 
production who use them for their own benefit and the interests of society. Therefore, 
their labor force is, naturally, no longer a type of commodity. Moverover, laborers 
are still the essential subjective factors or first of the production forces. Under 
the conditions of the commodity economy, the essential objective factors of the 
productive forces are commodities, and their combination and recombination are realized 
through commodity exchange. Therefore, the labor force of laborers, which is the 
essential subjective factor of the productive forces, must be turned into an actual 
productive force by combining it with the essential objective factors. Only in the 
form of value and commodity, will it be able to manifest itself. 
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Although the labor force is not a type of commodity, it should manifest itself in the 
form of value. In other words, 1) the exchange of equal values between enterprises and 
laborers is carried out in the form of money and wages; 2) what is produced and 
reproduced by the labor force is measured by means of money exchange through the sale 
of consumer goods in the market, that is measured by value; and 3) the wages paid by 
enterprises to laborers constitute an important component of enterprises' production 
cost. As the manifestation of the labor force in the form of value has provided a 
unified social measurement -- money wages -- for compar.ng and selecting the labor 
force, the transfer of the labor force can be carried out in the form of commodities. 
The unanimity of the principle of the exchange of equal labor and the principle of the 
exchange of equal values in the distribution according to work has provided actual 
possibility for the transfer of the labor force to be carried out in the form of 


commodity. 


In socialist commodity economic relationships, the essential subjective and objective 
factors of the productive forces will have the best coordination only when they are 
rationally transferred. But this rational transfer requires the unanimity of the forms 
of transfer and of measurements. Therefore, although the labor force is not a type of 
commodity, it must, like the essential objective factors of the productive forces, be 
trnasferred in the form of commodity and measured by means of value. 


In the socialist economy, the economical use and proportionate distribution of the 
labor force depend on the coordination of the essential subjective and objective 
factors of the productive forces. But the coordination of the essential subjective and 
objective factors of the productive forces requires the operation of these factors in 
the same mechanism. In the socialist commodity economy, the distribution of the means 
of production is realized through the market mechanism, as is the distribution of the 
labor force. Under the traditional system, the state directly distributes the labor 
force, which cuts off the internal relationship between the supply and demand for labor 
in production, and prevents the effective integration of the essential subjective and 
objective factors of the productive forces. Therefore, to match the commodities 
market, it is necessary to build a labor resources market. 


A more profound reason for the rational transfer of the labor force to be realized 
through the market mechanism is that under socialist conditions, the labor force still 
bears an individual nature. This individual nature reflects the limitations of 
laborers’ individual development, that is, there is a qualitiative difference in the 
labor force of laborers. A part or even a larger part of the expenses for what is 
produced and reproduced by the labor force is borne by the laborers themselves. 
Therefore, society cannot regard every laborer as a social laborer and directly use 
him. In addition, this individual nature also manifests itself in the fact that the 
labor of laborers still remains a means of life. Laborers take earning a living as a 
direct purpose of their labor, hence the differences and contradictions of interests 
between joint laborers. Therefore, the transfer and integration of the labor force 
realized by society or the state cannot properly help solve the differences and 
contradictions of interests between laborers. Only through the market mechanism and by 
applying the measurement of value to the comparison and selection of the labor force, 
can we rationally transfer and integrate the various different tactors of the labor 
force, alleviate the contradictions of interests between laborers, and smoothly develop 
the socialist commodity economy. 
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In short, in the socialist economy, the labor force of laborers is not a type of 
commodity, as laborers are the main component of socialist production relations and the 
masters of the means of production. This is the fundamental and principal aspect of 
the matter. But as an essential subjective factor of the developing productive forces 
in socialist commodity economic relationships, their labor force will inevitably 
manifest itself in the form of value and commodity. This theory seems to contradict 
itself. But in fact, it does not. This summation not only corresponds with the actual 
state of the socialist commodity economy, but also refers to the general phenomenon in 
a developed commodity economy. 


In terms of form, it seems that there is no difference between the manifestation as 
value and a type of commodity of the labor force in the socialist economy and the labor 
force being a type of commodity in the capitalist economy, as both adopt the economic 
form of money wages in regulating the labor force. But in content, there is a 
fundamental difference. Wages in the capitalist economy are determined by the value of 
the labor force. Wages regulate the transfer of the labor force. This finds 
expression in the change of the prices of the labor force, which are affected by the 
change in supply and demand. As a result, there are spontaneous transfers of the labor 
force between different departments. 


Wages in the socialist economy are a form of value in the distribution of individual 
consumer goods according to the work done. In the course of the distribution according 
to the work done, wages are not only controlled by the law of the exchange of equal 
labor, but also regulated and restricted by the law of value. So the distribution 
according to the work done must undergo two processes: One is that the products 
oroduced by the joint labor of various enterprises are exchanged at equal value as 
commodities, thereby bringing forth the value of commodities; the other is that 
laborers of enterprises earn their wages according to the principle of the exchange of 
equal labor. Therefore, the wages of laborers in the socialist economy are determined 
according to the law of value under the principle of distribution according to the work 
done. As a regulatory lever in the rational transfer of the labor force, wages undergo 
a quantitative change in distribution according to work done, which is affected by the 
situation in the commodity market, thus allowing the rational transfer of laborers 
between various departments and the best distribution and economical use of labor 
resources. The economic process of realizing the rational transfer otf the labor force 
under socialist econumic conditions in the form of value and commodity is called a 
labor resources market. inhis is to differentiate it from the labor torce market under 


the capitalist system. 


Regulating the rational transfer of the labor force through the labor resources market 
by means of the wage lever does not exclude the state's planned management over the 
labor resources market. The difference is that in exercising planned management over 
the labor force, the state does not directly distribute the labor force but creates an 
economic environment for bringing into play the role of the wage lever. Examples of 
this are as follows: First, the state formulates a correct policy on labor and wages 
by means of the wage lever so as to regulate the rational transter of the labor force; 
second, the state guides and coordinates the transfer of the labor force in the labor 
resources market; and third, the state draws up and puts into effect laws and 
regulations on labor so as to protect the rights and interests of enterprises and 
laborers. [paragraph continues] 
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In short, the socialist labor resources market performs the function of rationally 
distributing labor resources under the guidance of state plans. 


In using wages as a lever to regulate the rational transfer of the labor force, the 
socialist laobr resources market should have the relevant regulations on labor and 
wages to ensure its operation. Therefore, in building a labor resources market, it is 
necessary to carry out two rerorms: one is wage system reform the other is labor 
system reform. In line with the basic principle of labor and employment in the 
socialist commodity economy, that is, the principle of giving priority to efficiency 
while taking fairness into account, labor system should be worked out in such a manner 
that it separates employment, social guarantees, and welfare from each other and can, 
in the meantime, make them supplementary to each other. For this reason, the following 
should be done: 1) It is necessary to establish an employment system based on labor 
contracts. In exercising the labor contract system, those who are superior to others 
will have their perference of employment. This is to create the necessary conditions 
for the rational transfer of the labor force, to improve the quality of laborers, and 
to achieve the best combination of various factors of the productive forces. 2) It is 
necessary to set up a "safety job-awaiting" social guarantee system. Under this 
system, job-awaiting is, for laborers, a period of temporary suspension of employment 
or a form for shifting from one job to another. During this job-awaiting period, it is 
necessary not only to ensure the basic living expenses of laborers and their families, 
but also to provide professional training for laborers, so as to improve their quality 
and create the necessary conditions for their overall development. 3) It is necessary 
to form a social welfare system under which popular rights are exercised. The 
principle of exercising popular rights in social welfare will help alleviate social 
contradictions, realize social stability and mutual aid, and bring into full play the 
role of wages in regulating the rational transfer, of the labor force. 


These three systems, which are separate from and supplementary to each other, will 
enable the labor resources market to have the function of regulating the rational 
transfer of the labor force and combining the various factors of the labor force in the 
best way. In conclusion, the forming and establishing a labor resources market, it is 
necessary to reform the old labor system and to work out a new labor system. 


BANK REFORMS END MONEY SHORTAGES IN FIVE CITIES 
0W291136 Beijing XINHUA in English 0616 GMT 29 Jul 86 


[Text] Beijing, July 29 (XINHUA) -- The reform of China's financial sys em has enabled 
five major cities to overcome shortages of money through experiments to speed up the 
flow of funds and raise money. 


At the beginning of this year, the Chinese Government decided to take the reform and 
opening up of money markets as a major part of the reform of China's economic structure 
over the next five years, a senior official of the People’s Bank of China said. 
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The Guangdong provincial capital of Guangzhou, Chongqing in southwest China's Sichuan 
Province, the Hubei provincial capital of Wuhan, the Liaoning provincial capital of 
Shenyang and Changzhou in coastal Jiangsu Province were chosen as pilots in trying out 
the reform. 


"The reform has made it possible for the cities to lend and borrow 13.74 billion yuan 
(about 3.43 billion U.S. dollars) on the money markets in the first half of this year," 
he said. 


The figure is 9.2 times the amount of temporary turnover loans extended by the central 
government to the cities during that period. 


"China's money markets will focus on exchange of short-term loans between regions over 
the next two years," he said, noting that a few major industrial cities will be chosen 
as pilots in setting up stock exchanges in the near future. 


As the first step in the reform, banks in the five cities have set up the first cash 
exchange network across the administrative boundary in China. Under the network 
involving banks in 20 other cities, they can supply each other with money by setting 
interest rates themselves and making use of the differences in time, regions and 
professions. 


Meanwhile, they have introduced a new system of lending and borrowing money among 
different regions as a way of speeding up the turnover of funds. 


Banks in the five cities alone had lent and borrowed 11.16 billion yuan (about three 
billion U.S. dollars) among one another in the first half of this year. Other 
financial organizations there had lent about 1.3 billion yuan (about 351 million U.S. 
dollars) to businesses and individuals. 


"As part of the reform,"' the official said, “businesses in the cities were first 
allowed two years ago to issue shares and securities to their employees and others to 
raise funds for technological upgrading," And businesses there raised 780 million yuan 
(about 211 million U.S. dollars) in this way last year. 


"Now, state banks have to compete with non-bank financial organizations including trust 
and investment companies and urban credit co-ops," he said. 


Seven such companies in the five cities have lent nearly one billion yuan (about 270 
billion U.S. million U.S. dollars) over the past few years to local businesses through 
compensation trade, sellers' credits and leasing. 


The 53 credit co-ops have absorbed a total of 328 million yuan (88 million U.S. 
dollars) of savings accounts and granted 259 million yuan (70 million U.S. dollars) of 
loans to collective and private businesses. 
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COLLECTIVE, INDIVIDUAL INPUTS FORTIFY ECONOMY 


0W300230 Beijing XINHUA Domestic Service in Chinese 1207 GMT 28 Jul 86 


[Excerpts] Beijing, 28 Jul (XINHUA) -- According to data supplied by the State 
Statistical Bureau, the Development of China's collective economy and individual 
economy has been markedly accelerated in recent years. They have played an 
increasingly significant role in China's national economy. Practice has shown that the 
development of the nation's collective economy and individual economy has greatly 
promoted production, made things convenient for the people, relieved unemployment, and 
helped in forming a new economic pattern in China. [passage omitted] 


In the industrial field, the number of people engaged in collectively-owned and 
individually-owned industires in rural and urban areas is rapidly increasing. Their 
output value was also much higher than that of the state-run industries. In the fields 
of transportation and construction, the development of collective economy and 
individual economy is rapid. Particularly, the teams of carpenters and construction 
workers from the rural areas have played an important role in building houses after 
they have entered the cities and townships in large numbers. More than half of the 
city's construction workers are free from the rural areas. [passage omitted] 


According to recently released statistics, the state-owned economy still plays a major 
role in China's economy. About 45.5 percent of all workers are employed by state-owned 
industries, while 70 percent of the total industrial output value is contributed by 
state-owned industries. About 40 percent of China's retail sales -- 174 billion yuan 
-- are contributions from state-owned enterprises. [passage omitted] 


People in the economic field believe that the development of collective economy and 
individual economy in China's urban and rural areas still fails to meet the 
requirements in society. In order to provide people with more clothes and food, open 
up more repair shops, and move freight from one place to another more expeditiously, we 
need to vigorously develop the collective ecoromy and individual economy in urban and 
rural areas. 


HIGHWAY CONSTRUCTION ENTERS 'GOLDEN AGE' 


HK290627 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0853 GMT 25 Jul 86 


["Roundup" by reporter Zhang Liang] 


{Text } Beijing, 25 Jul (XHONGGUO XINWEN SHE) -- The construction of the 
Beijing-Tianjin-Tanggu super-highway was officially approved by the State Council a few 
days ago. According to some experts, the construction of this super-highway will set 
the stage for the construction of other super-highways in China and it marks the 
beginning of a golden age of China's highway construction. 


According to its design, the Beijing-Tianjin-Tanggu super-highway, more than 140 km in 
length, will be the mainland's longest super-highway. It will extend from Beijing 
through Tianjin to Tianjin Xingang, a coastal outlet in north China. The whole length 
of this super-highway will be constructed according to international standards. 
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There will be four lanes in each direction. There will be eight flyovers at various 
points but not even a single crossroads all the way from Beijing to Tianjin Xingang. 
The speed limit will be 120 km per hour and its flow capacity is estimated at 25,000 
cars per day. In order to build this Beijing-Tianjin-Tanggu super-highway, China will 
invest 1.5 billion yuan. Part of the construction work will be financed with foreign 
capital. 


Work on the short super-highways between Shanghai and Jiading and Shanghai and Hangzhou 
have begun. Before the end of this year, the construction of the super-highways 
between Xian and Lintong and Guangzhou and Foshan will begin. At present, preliminary 
preparations are being made for the construction of the Guangzhou-Shenzhen -Zhuhai 
super-highway.. 


In order to bring about changes in the transportation system, which favors railroads at 
the expense of highways, China is beginning to build highways at an unprecedented pace 
and on an unprecedented scale. 


In the Seventh 5-Year Plan of the departments in charge of transportation, first 
prio. ,. is given to highway construction in accordance with the eight-character 
principle of "building roads, building bridges, building ports, and harnessing 
rivers."' During the period covered by the Seventh 5-Year Plan, China will build and 
rebuild highways with a total length of 140,000 km. By 1990, the total length of 
China's highways will rise from 940,000 km to 1 million km. 


Hu Yaobang and Zhao Ziyang have repeatedly pointed out that it is necessary to pay 
close attention to highway construction and that this is one way to help the peasants 
become rich. At present, however, only 79.6 percent of China's highways are paved. 
The rest cannot be used in rainy weather. Only 20.7 percent of the paved highways are 
paved with asphalt. The rest are paved with stones. What worries people is that over 
60 percent of the country's major highways have outlived the life expectancy stated in 
their designs. There has been a sharp increase in the number of motor vehicles in the 
urban and rural areas in recent years. However, drivers can only shake their heads at 
the poor condition of the roads. 


The policy of giving first priority to highway construction is being implemented in 
various parts of the country. The key construction projects recommended in the Seventh 
5-Year Plan include the construction of 27 major highways. Some of these highways will 
have a high economic value. Some will help ease traffic from the ports. Some are for 
energy transportation. Others will be constructed near important tourist reports. The 
construction of 22 of these highways has begun. They include the high-standard 
highways between Shenyang and Dalian, Shanghai and Hangzhou, Jinan and Qingdao, Beijing 
and Shenyang, Shenyang and Harbin, Guangzhou and Zhuhai, Shanghai and Nanjing, Nanjing 
and Hangzhou, and Nanning and Beihai, and the eastern section of the round-the-island 
highway on Hainan. The construction of the other five highways will begin before the 
end of this year or next year. 


China also pays close attention to the construction of road bridges. During the period 
covered by the Seventh 5-Year Plan, China will build 14 road bridges with a length of 
over 1,000 meters each. 
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They include the Jiamusi Bridge and Jilin's Taolaizhao Bridge, to be built across the 
Songhua Jiang, Hubei's Yancheng and Xiangfan Bridges, to be built across the Han Jiang, 
Fujian's Hongtang Bridge, Guangxi's Wuzhou Bridge, and the Han Jiang Bridge, to be 
built at Guangdong's Chaozhou. In addition, a bridge will be built across the Huang 
He, either at Henan's Kaifeng or Shandong's Dongming. 


This large-scale highway construction shows that China has made up its mind to improve 
its backward highway transportation. The above is just the foundation for building a 
network of major highways with a total length of 100,000 km, and it can remove only 
some of the strains on transportation. Only by persistently building highways in the 
last 10 years of this century without slackening its efforts can China improve its 
highway transportation. 


WANG BINGQIAN REPORTS ON JAN-JUN TAX REVENUES 


OW110633 Beijing XINHUA in English 0607 GMT Ll Jul 86 


[Text] Beijing, July 11 (XINHUA) -- China's state tax revenues in the first six months 
of this year met 47.6 percent of the annual plan, ECONOMIC DAILY reports today. 


China's annual tax receipts this year will amount to 205.651 billion yuan, Wang 
Bingqian, state councillor and minister of finance, reported at the fourth session of 
the Sixth National People's Congress earlier this year. 


A number of regions and enterprises are far in arrears with their tax payment or have 
evaded due taxes, according to the general tax bureau of the ministry of finance. 
"That is why revenue was limited in the first half of this year," an official of the 
bureau said. 


The official noted that between January and June industrial and commercial taxes 
increased along with production, with taxes on commercial undertakings rising faster. 


The paper predicts industrial production in the second half of the year will be more 
than in the first, thanks to measures to solve the shortage of energy, raw materials 
and capital. 


The paper said in a commentary that 90 percent of the state revenues come from the tax 
receipts. 


PRESS CONFERENCE TOLD OF BOOM IN LEASING BUSINESS 
OW281721 Beijing XINHUA in English 1516 GMT 28 Jul 86 


[Text] Beijing, July 28 (XINHUA) -- The China Leasing Co. Ltd. has handled more than 
540 leasing projects with a total turnover of 350 million U.S. dollars since it was set 
up in July 1981, ranking the first among the enterprises of its kind throughout the 
country, an official from the company said here today. 


At a press conference held to mark the fifth anniversary of the founding of the leasing 
company, Vice-President Jin Zixian said that the company's turnover registered 16/7 
million U.S. dollars in 1985, as against 16 million U.S. dollars in 1982, an increase 
of 10 times in four years. 


The equipment it has leased out covers the electronics, Light and textile industries, 
machine-building, printing, chemical and building materials industries, he added. 
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Now there are more than 30 leasing organizations in the country. Their turnover 
totalled more than 800 million U.S. dollars in 1985. 


The China Leasing Co. Ltd., one of the pioneering leasing enterprises in the country, 
has become the largest of its kind in China. It handles single machines and 
second-hand equipment as well as key technology and equipment required in the energy, 
communications and materials industries. It has set up six joint-venture leasing 
companies in cooperation with localities and 44 agencies all over the - country. 
Meanwhile, it has established business relations with over 300 banks, financial 
Organizations, leasing companies, trade and commercial firms in dozens of countries and 
regions. 


Jin Zixian said China has put stress on the development of the energy, communications, 
telecommunications and raw materials industries during the Seventh Five-Year Plan 
period (1986-90), and it will import 3,000 items of technology and equipment during the 
first three years. The leasing company will arrange its work in accordance with the 
state plan, he added. 


LI PENG STRESSES NEED FOR ENERGY CONSERVATION 


0W191839 Beijing XINHUA Domestic Service in Chinese 1325 GMT 19 Jul 86 
[By RENMIN RIBAO Reporter Li Wen and XINHUA reporter Huang Fengchu] 


[Excerpts] Beijing, 19 Jul (XINHUA) -- The conference on energy conservation held by 
the State Counc 1 on 16 July pointed out: It is necessary to persistently carry out 
our work on ene “gy conservation over a long-term period. Particular efforts must be 
made to save oil and electricity right now. 


Vice Premier Li Peng presided over the conference and delivered a speech. At the 
conference, the State Economic Commission and the State Planning Commission briefly 
reported on the situation in implementing the "Interim Regulations on Energy 
Conservation and Control", and on the work and issues regarding energy conservation. 
The Ministry of Metallurgy, Shanghai Municipality, and Liaoning Province summarized 
their experiences in saving energy during the Sixth 5-Year Plan and reported on their 
plans for energy conservation in the Seventh 5-Year Plan. [passage omitted] 


In his speech, Li Peng pointed out: Over the past year, various districts and 
departments have scored remarkable achievements in saving energy. Most of the 
energy-consumption indexes have been lowered. However, we must also realize lthat 
following the development of our economy and the improvement of our people's living 
standards, our energy needs will become greater and greater, and energy will remain a 
weak link in social development and in the national economy. Over the past few years, 
the development of coal resources was fairly rapid. The tense situation in some 
districts coal supply has relaxed. However, the supplies of petroleum and electric 
power still fail to meet demand. This kind of situation will remain for a considerably 
longer period. Therefore, energy conservation will remain a task to which we must pay 
full attention over the long term. In addition, we must also gradualiy step up our 
efforts to conserve even more energy. 
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After discussions, the conference put forward the following recommendations on energy 
conservation: 


--Adopt a series of economic measures. Efforts must be made to solve the issue of 
unreasonable price relations among various types of energy resources. [passage omitted] 


--Strengthen the necessary administrative control. It is essential to strictly enforce 
a quota system for the use of energy. Various standards must also be set for electric 
home appliances. Right now, particular efforts must be made to strengthen control in 
saving oil and electricity. All transport departments must strive to reduce fuel 


consumption. [passage omitted] 


--Vigorously develop energy-saving techniques. Right now, we must promote technical 
innovations in the use of large blowers, water pumps, furnaces, and boilers, use new 
energy-saving equipment to replace old, and put micro-computers into full use for 
energy conservation. 


--Give widespread publicity to energy saving, and help cadres and the masses realize 
the significant meaning in energy conservation. 


ZHAO ZIYANG PAYS LAST RESPECTS TO LI ZIYUAN 


0W290149 Beijing XINHUA Domestic Service in Chinese 1219 GMT 28 Jul 86 


[Excerpts] Beijing, 28 Jul (XINHUA) -- A ceremony to pay last respects to Li Ziyuan, 
advisor to the former Ministry of Agriculture, was held at the auditorium of the 
Babaoshan Cemetry for Revolutionaries today. Zhao Ziyang, member of the Standing 
Committee of the CPC Central Committee Political Bureau and premier of the State 
Council, and other leading comrades attended the ceremony to deeply grieve for this 
outstanding member of the CPC and faithful communist figher. [passage omitted] 


Comrade Li Ziyuan died in Beijing on 9 July. He was 69. Comrades Zhao Ziyang, Yi 
Jianying, Wan Li, Tian Jiyun, Yang Shangkun, Deng Liqun, Wang Renzhong, Yang Yichen, 
Chen Zaidao, Zhang Tingfa, Wang Congwu, Ma Guorui, Xiao Hongda, and He Kang sent 
wreaths. [passage omitted] 


Li Ziyuan was born in Weixian County, Hebei Province. He joined the revolution after 
the July 7 Incident of 1937, and was admitted to the CPC in April 1938. He served 
successively as secretary of the Weixian County CPC Committee, director of the 
Organization Department of the Nanyang Prefectural CPC Committee, alternate secretary 
of the Guangdong Provincial CPC Committee, and secretary of the Sichuan Provincial CPC 
Committee. [passage omitted] 


While working on the Sichuan Provincial CPC Committee, he did his best to promote 
economic structural reform in the countryside and to improve the farming system in 
light of local conditions, thus making important contributions to changing the 
appearance of the countryside and to boosting industrial and agricultural production 


throughout the province. 
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WAN LI ON RAILWAY RESPONSIBILITY SYSTEM 


OW230101 Beijing XINHUA Domestic Service in Chinese 1347 GMT 22 Jul 86 


[By Central People's Broadcasting Station reporter Li Rongzu and XINHUA reporter Zhang 
Jingsheng] 


{Text ] Beijing, 22 Jul (XINHUA) -- At a forum attended by directors of railway 
subbureaus throughout the country at the Great Hall of the People today, acting Premier 
Wan Li pointed out: The implementation of the economic responsibility system on 
railways is a type of reform aimed at revitalizing railway subbureaus and stations. 


He said: In order to delegate more decision-making power to these sub-bureaus and 
stations, it is necessary to properly consider the interests of the state, the 
enterprises, and the workers simultaneously and to vigorously whip up the masses' 
enthusiasm. 


At the forum, the directors of the Hengyang, Tatong, and Xuzhou railway sub-bureaus 
introduced the situation on the railways after implementing the economic responsibility 
system since the beginning of this year. They also freely discussed the fine situation 
in railway transport and capital comstruction. Wan Li had fully reaffirmed the 
economic results and social effects attained by various sub-bureaus and stations after 
they had carried out reforms. He warmly praised the Hengyang-Guangzhou Railway 
Administration for simultaneously building the railway and accelerating transportation, 
and lauded Guangzhou's South Railway Station for opening up another freight depot and 
effecting a joint operation with nearby water transport departments. He called on all 
railways to learn from such an experience. He also urged the department in charge of 
the construction of the railway from Tatong to Qinhuangdao to develop projects in 
coordination with the outgoing coal shipments from Shanxi while accelerating the 
construction of the railway. 


Wan Li said: In the course of making reform, the railway departments must strive to 
arouse the enthusiasm and creativeness of the state-run enterprises and make even 
greater contributions to developing the national economy. He said: Right now, the 
major issue is how to further bring into full play the subjective initiative of the 
basic-level cadres and workers. First of all, we must revitalize the railway 
subbureaus and stations. In the course of implementing the economic responsibility 
system at each level, we must put the interests of the enterprises in correct 
relationship with the interests of the state. We must properly take care of the 
interests of the workers and staff and do away with egalitarianism. Those who are lazy 
and those work hard should not enjoy equal pay. We must delegate authority to the 
broad masses of workers and staff to carry out democratic management, help them become 
masters of their own destiny, and suggest ways and means for making reforms. 


Wan Li emphatically pointed out: To strengthen our management over railways, we must 
use modern science and technology and summarize our experience in successfully 
administering our management with a modern approach. We should not substitute science 
with one's own subjective desire. In the course of making reforms, the leadership at 
all levels in various railway departments must continuously assess the new situation, 
study new issues, and fine new ways to tackle such issues. He called on all railway 
cadres and workers to unite as one and work harder than ever before in carrying out 
reforms. 


Oe 
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The forum attended by directors of railway subbureaus throughout the country is 
primarily aimed at carrying out reforms even more vigorously with emphasis on the 
implementation of the economic responsibility system on railways, at winning the 
initial battle for this year, and at studying measure for the smooth implementation of 
the economic responsibility system on railways for the next four years. 


Also attending the forum were responsible comrades of the relative ministries and 
commissions under the State Council and leading comrades of the Ministry of Railways. 


PLA AUTOMATED COMMAND NETWORK PROGRESS 


0W310454 Beijing Domestic Service in Mandarin 1100 GMT 29 Jul 86 


[Text] Establishment of the PLA's automated command network began with the development 
and application of a single line and then long-distance on-line systems; it entered a 
new phase with ‘the development and application of a network for the entire Army. 
Currently, this network covers the largest number of contacts and serves the widest 
range of consumers in the country. It shows -that our Army has again made important 
headway in its modernization program. 


In modern times, an army's ability to be informed and to handle military information 
has become an important component part of its fighting power. In accordance with the 
Central Military Commission's directive, our Army completed the first-stage of its 
automated command network project in 1984. Our Army developed a long-distance, Chinese 
character computer terminal on-line system linking the supreme command network with 
those of all major units. This system can automatically encode and decode messages and 
merge operational command and confidential telecommunications, thus, greatly increasing 
the effectiveness of our Army's command. 


During the first half of last year, our Army began work on the second-stage of its 
automated command network project. This stage includes using hundreds of pieces of 
Chinese character terminal equipment to link the principal combat troops of the Army, 
Navy, and Air Force to form the entire Army's computer network. In addition to 
operational command, this network can also sort intelligence, store documents, and 
manage itself. Among some consumers, the network will also be able to handle photos. 
This system will respond at high speed and be able to expand greatly. The scope of its 
application and its effectiveness will evidently be greater than the first-stage. 


YU QIULI URGES ARMY NO LONGER ENGAGE IN TRADE 


0W310416 Shanghai City Service in Mandarin 0000 GMT 29 Jul 86 


[Text ] At the all-Army report meeting on correcting party style and party 
rectification, Comrade Yu Qiuli said: The Central Military Commission has proposeu 
that the Army should no longer engage in trade. He pointed out: Of the major and 
important cases investigated and handled throughout the Army, about 80 percent involved 
economic issues. Of these economic issues, about 80 percent again occurred in business. 
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ANHUI SECRETARY VIEWS PROPAGANDA WORK IMPORTANCE 


0W301922 Hefei Anhui Provincial Service in Mandarin 1000 GMT 29 Jul 86 


[Excerpts] The provincial CPC Committee's Propaganda Department held a provincial 
seminar on propaganda work in Hefei 18-23 July. [passage omitted] 


Comrade Li Guixian, secretary of the provincial party committee, attended the meeting 
and delivered an important speech. In his speech he noted: Party committees at all 
levels, especially those at the three levels of the province, the prefecture and the 
city, and the county, should attach great importance to the propaganda work of a new 
period and foster a sense of urgency and responsibility. This is the prerequisite for 
ensuring success in propaganda work. In order to accomplish this, it is now necessary 
to stress efforts to solve problems of comprehending the following five areas: 


1. That requiring a correct understanding of the relationship between the two 
civilizations and of the need to overcome the practice of carrying two flags in one 
hand; [passage omitted] 


2. That requiring a correct understanding of the relationship between the propaganda 
work of a new period and the effort to carry out reform, open to the outside world, and 
invigorate the domestic economy and of the need to dispel the wrong concept that 
propaganda, ideological, and political work is insignificant; [passage omitted] 


3. That requiring a correct understanding of the relationship between propaganda work 
and the party's central tasks; [passage omitted] 


4. That requiring a correct understanding of the historic duties of propaganda workers 
and of the need to overcome complaining and making things difficult; [passage omitted] 


5. That requiring a correct understanding of the objective laws on socialist 
construction and of the need to eliminate indiscrimination in propaganda work. 
[passage omitted] 


On how to stress the main points in the work of propaganda departments, Comrade Li 
Guixian said: For the purpose of stressing the main points in propaganda work, equal 
efforts, without regard for the different degrees of importance of matters, should be 
avoided. Generally speaking, it is necessary to follow Comrade Hu Yaobang's calls for: 


1. Understanding the genera! directions and trends in the ideological state and on the 
ideological front, heeding the party's major lines of division between right and wrong 
on the ideological front, and refraining from committing glaring deviations; [passage 
omitted] 


2. Learning how to handle ideological work in a new period and working hard to achieve 
results. 


On how to create a new situation in propaganda work, Comrade Li Guixian emphasized the 
need to: 1) uphold the ideological line of seeking truths from facts and conduct 
in-depth investigations and study; [passage omitted] 


I. 31 Jul 86 02 PRC REGIONAL AFFAIRS 
EAST REGION 


2) Be highly sensitive so as to grasp the essence of the problems and be good at 
providing guidance and solutions to the problems that concern the people most and evoke 
the strongest public reactions; [passage omitted] 3) Create a relaxed theoretical and 
cultural environment. 


In sum, it is necessary to perform the following four tasks: 1) Giving full scope to 
democracy and treating each other open-heartedly; 2) Permitting [words indistinct] 
discussions and talks; 3) Mastering policies and launching criticisms as necessary; 4) 
Encouraging leading comrades at all levels and comrades of the propaganda departments 
to make friends with people in theoretical and cultural circles. 


In conclusion, Comrade Li Guixian stressed the need to strive for better quality of 
propaganda cadres. He said: The new situation and the party's overall task have 
imposed new demands on the political and professional qualities of propaganda cadres. 
It is necessary to develop a sense of urgency in this regard; study the relevant 
theories in order to gain a thorough understanding of the party's line, principles, and 
policies; and master the basic skills in conducting investigations and study by going 
to the front of reform and collecting first-hand information. Efforts should be made 
to step up one's own ideological and political work and seek unity in thinking and 
understanding. Propaganda departments should gradually form a reasonable system of 
talented personnel and constantly sum up and exchange their experiences. 


SHANGHAI TO DISBAND ‘ADMINISTRATIVE’ COMPANIES 


0W301432 Beijing XINHUA in English 1335 GMT 30 Jul 86 


[Text] Shanghai, July 30 (XINHUA) -- The Shanghai Municipal Government will disband 
all its 77 industrial companies which, despite their names, are actually administrative 
organs. The purpose is to facilitate the on-going economic reforms, which aim at 
boosting efficiency and economic results, a city official told XINHUA today. Staff 
members of these companies will be assigned new jobs, he assured XINHUA. 


Mostly set up in the 1950s, the companies have thousands of enterprises under their 
leadership. They basically function as administrative organizations between factories 
and a variety of bureaus. A factory is usually under the leadership of a company which 
is a subordinate unit of a bureau. All the bureaus are led by the municipal government 
or by ministries in the central government. 


Being a major industrial city in China, Shanghai has many enterprises which have the 
capacity of independent management in production. But until now, they have had to get 
the permission of the companies and other leading bodies when they want to make big 
changes in planning, production, finances, technical renovation, sales of products and 
appointment of factory directors. "Too many administrative organizations have caused 
low work efficiency," the official said. 


With the progress of production, enterprises have a growing demand for new cooperation 
to exchange the latest products and modern techniques. They also wish to break through 
the barriers of the existing companies and find their new partners freely to boost 
production, according to the official. And in response, the municipal authorities 
decided to simplify the overlapping administration, the official said. "Without these 
companies, local enterprises can enjoy more decision-making powers," the official said. 


The Shanghai pharmaceutical industry company has already been disbanded. Its employees 
now work at the factories which used to operate under the company. New companies would 
also emerge, but they will be of a purely business nature, responsible for their own 
losses and gains. 
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GUANGZHOU MILITARY FORUM MARKS PLA ANNIVERSARY 


HK310825 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 30 Jul 86 


[Text] On the afternoon of 29 July, the Guangzhou Military Region held a forum marking 
the 59th anniversary of the founding of the PLA. Over 200 old cadres attached to 
Guangzhou gathered together, reviewed the course of development of the PLA, and looked 
ahead to its bright future. 


Leaders of the military region, such as Comrades You Taizhong, Zhang Zhongxian, Zhang 
Wannian, Liu Anyuan, and Zhang Xudeng, as well as leading comrades who have stepped 
down to the second and third fronts, attended the forum. 


On behalf of the Guangzhou Military Region CPC Committee, organs, and fighters, 
Commander You Taizhong extended season's greetings to the participating old comrades. 
He praised highly the practice of old comrades who still care much about the work of 
the units and who frequently suggest ways and means to the units, though they have left 
their posts. In particular, they have made a good start and played an exemplary role 
in rectifying the party style. 


HAIKOU GARRISON CHECKS ARMY BEARING, DISCIPLINE 


HK310353 Haikou Hainan Island Service in Mandarin 0300 GMT 28 Jul 86 


[Text] The Haikou Garrison Headquarters recently adopted measures to seriously examine 
soldiers' bearing and discipline and traffic of army vehicles. A committee for 
upholding soldiers’ bearing and discipline and protecting the safety of army vehicles 
was established by the headquarters to make unified arrangements and exercise unified 
leadership in examining soldiers' bearing and discipline and safety of army vehicles in 
Haikou. The committee has adopted such methods as dividing areas to perform duties to 
examine and correct soldiers’ bearing and discipline and safety of army vehicles. 


Soldiers who violate soldierly bearing and discipline and safety of army vehicles in 
the area of Haikou, (Hucheng), and (Xiuying) must correct their mistakes on the spot. 
As for soldiers who seriously violate regulations and refuse to correct their mistakes 
or wilfully make trouble, to whichever army system they belong, the troops of the 
Haikou Garrison Headquarters have the right to detain and punish them according to the 
seriousness of their mistakes. 


HENAN COURTS ISSUE NOTICE ON HOOLIGANISM 


HK301136 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 29 Jul 86 


[Text] Recently the provincial Higher People's Court, the provincial People's 
Procuratorate, the provincial Public Security Department, and the provincial Judicial 
Department issued a joint notice on hitting hard at hooliganism and rape and 
maintaining good public order in the summer. 


The notice demanded that all people in the province actively taken action, expose and 
report crimes, promptly curb criminal activities, boldly seize criminals and hand them 
over to public security organs, teach and persuade criminals to surrender themselves, 
and assist public security and judicial organs in maintaining good public order. 
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The notice pointed out that those who committed such crimes as hooliganism and rape 
must have a clear understanding of the situation, surrender themselves on their own, 
and confess their crimes so as to strive for lenient treatment. As for those who 
surrender themselves on their own, contess their crimes, and show real signs of 
repentance, public security and judicial organs must punish them lightly or exempt them 
from punishment according to law. As for those who refuse to confess their crimes, 
hide, escape, make pacts with their accomplices to shield each other, and retaliate 
against people exposing their crimes, they must be punished severely according to law. 
The parents, relatives, and friends of criminals must uphold justice and educate and 
admonish their children, family members, or friends to take the bright road of 
surrendering themselves. If they shield crimes and connive, they will be severely 
punished according to law. 


HUBEI FORUM HELD ON SUPPORTING ARMY REFORM 


HK301435 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 29 Jul 86 


-[Excerpts] Yesterday, the provincial People's Government held a forum in Hongshan 
Guesthouse on the work of supporting the Army and giving preferential treatment to its 
dependents, to explain the situation regarding local support in the Army's reform and 
building and to listen to the views and requirements of the commanders and fighters of 
the PLA units stationed in Wuhan. Since the CPC Central Committee and State Council 
issued a circular in August last year on respecting and cherishing the Army and 
vigorously supporting the Army's reform and building, the provincial government has 
taken measures to seriously implement it. [passage omitted] 


Last year was the first year that the specified number of personnel of the Army was 
reduced by 1 million. Our province accepted and made arrangements for 5,957 army 
cadres to be transferred to civilian work. The State Council has been satisified with 
our province's work of accepting and making arrangements to transfer army cadres to 
civilian work. [passage omitted] In recent years, our province has made new progress 
in the work of giving preferential treatment to and comforting and compensating the 
family members of army cadres and martyrs and has universally given preferential 
treatment to the family members of rural compulsory servicemen. [passage omitted] 


Wuhan Military District Deputy Commander (Chen Guangcai), Base Command Post Deputy 
Commander (Li Shaobai) of the General Logistics Department, and Wuhan Command Post 
Deputy Commander (Wang Chungui) of the Air Force spoke at the forum. Responsible 
comrades of the provincial and Wuhan City civil © © rs departments explained the 
situation of local governments supporting PLA units' srm and building. 


Vice Governor Wang Libin presided over the form and spoke. He stressed: It is 
necessary to further implement the spirit of the circular, to penetrateingly conduct 
education in supporting the Army and giving preferential treatment to its dependents, 
to do well in making arrangements for the cadres transferred to civilian work, for the 
retired cadres, for the demobilized and for retired armymen for this year, aid to 
support PLA units' reform and building with practical actions. 


BRIEFS 


CHANGJIANG VALLEY ECONOMIC PAPER -- Beijing, 24 Jul (XINHUA) -- The first newspaper 
reporting economic development in the Yangtze River Valley has been launched in Wuhan, 
capital of Hubei Province. The paper, called "YANGTZE RIVER DEVELOPMENT’, is a 
four-page weekly. [Text] [Beijing XINHUA in English 1141 GMT 24 Jul 86 OW] 
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LHASA IMPLEMENTS POLICY ON RELIGIOUS BELIEF — 


HK290825 Lhasa Xizang Regional Service in Mandarin 1130 GMT 25 Jul 86 


[Excerpts] Lhasa City has seriously implemented the party's policy on freedom of 
religious belief. By the end of May this year, the city had repaired and opened to the 
public 32 temples and further protected all normal religious and festive activities, 
including worshipping Buddha, saying prayers, burning incense, explaining Buddhist 
scripture, and singing songs of praise. Religious books, publications, articles, and 
works of fine art seized and prohibited during the Cultural Revolution have been 
allowed to be sold. The masses in both urban and rural areas who profess a religion 
have peace of mind and live and work in peace and contentment. 


During the new historical period, Lhasa City has regarded resolute implementation of 
the policy on freedom of religious belief as an important matter in striving for unity 
and in teaching personages of religious circles to strengthen unity between people of 
all nationalities who profess a religion and those who are not religious. The city has 
returned the frozen deposits of some 170,000 yuan to (Zhebang) temple and (Zila) temple 
and returned to temples 354 head of livestock confiscated or misappropriated during the 
Cultural Revolution. All organs have also sorted out and returned to temples 845 
articles, including mats, musical instruments used in Buddhist mass, and gold-plated 


Buddha figures. 


In the work of restoring and building places for religious activities, in addition to 
the funds appropriated by the government, the masses have also spontaneously raised 
funds to repair and build them. Relevant departments have paid attention to practical 
results and to avoiding the consumption of a large amount of manpower, material and 
financial resources. [passage omitted] " 


In the course of implementing the policy on freedom of religious belief, Lhasa City has 
also paid attention to training and educating patriotic religious professional 
personnel of the younger generation. According to statistics, the temples and Buddhist 
convents of Lhasa City now have some 1,600 lamas and 239 Buddhist nuns. A large number 
of young religious professionals at these are enhancing their cultural level on the one 
hand and studying religious knowledge on the other. They will become a backbone force 
of normal religious activities. 


XIZANG LEADERS VISIT GEOTHERMAL POWER PLANT 


HK300821 Lhasa Xizang Regional Service in Mandarin 1130 GMT 28 Jul 86 


[Excerpts] Wu Jinghua, secretary of the regional CPC Committee; Mao Rubai, deputy 
secretary of the regional CPC Committee and vice chairman of the regional People's 
Government; and Gyamco, vice chairman of the regional People's Government, inspected on 
27 July the exploitation of geothermal energy in Yangbajain. Accompanying them were 
principal responsible comrades of the regional Planning Commission, regional Water 
Conservancy and Electricity Department, regional Geological Minerals Bureau, regional 
Communications Department, and Lhasa City. [passage omitted] 
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Comrade Wu Jinghua pointed out that speeding up the exploitation is our guiding thought 
in exploiting geothermal energy. The main energy exploitation in our region is 
exploitation of geothermal energy. He hoped that all relevant units would do all they 
can to speed up the exploitation of geothermal energy. 


Mao Rubal, deputy secretary of the regional CPC Committee and vice chairman of the 
regional People's Government, gave an introduction to electricity consumption in 
Lhasa's electricity networks. He then raised two demands for the personnel engaged in 
exploitation of geothermal energy. 1) Efforts should be made to speed up the 
construction of the second geothermal power plant in (Yangbajin) so as to supply 
electricity to Lhasa as soon as possible. 2) Technological transformation should be 
carried out to increase the existing installed capacity to its maximum. He also gave 
specific instructions on geothermal prospecting and the locating of geothermal wells. 


YUNNAN BORDER UNITS, LEADERS CELEBRATE ARMY DAY 


HK290839 Kunming Yunnan Provincial Service in Mandarin 2200 CMT 28 Jul 86 


[Excerpt] On the afternoon of 28 July, the border defense frontline units attached to 
the province, Yunnan's party and government leaders, and Wenshan autonomous prefecture 
and county leaders held a forum marking the 59th anniversary of the founding of the 
PLA. The forum on cooperation between the Army and the government and between the Army 
and the people was held in a certain border area. 


Wan Heifeng, political commissar of Chengdu Military Region; Zhu Zhihui, deputy 
secretary of the regional CPC Committee; leaders of a certain border defense frontline 
unit, leaders of Wenshan Autonomous Prefecture and County; and representatives of the 
units attended the forum. 


On behalf of the provincial CPC Committee and government, as well as the province's 34 
million population, Zhu Zhihui expressed thanks to the fighters attached to the 
province, who have made remarkable contributions to protecting and building the border 
area. [passage omitted] 


BRIEFS 


CHONGQING PORT MANACEMENT REGULATION -- Beijing, 28 Jul (XINHUA) -- Chongqing, where 
the Yangtze and Jialing rivers join, has issued China's first inland port regulation to 
make unified management and full use of its port. The port will be managed in line 
with the regulation which will speed up the port construction, coordinate the business 
of transport, operation and management and uphold legal right of the related 
organizations and individuals. [Text] [Beijing XINHUA in English 1333 GMT 28 Jul 86 OW] 


YUNNAN FOREIGN INVESTMENT -- Beijing, 28 Jul (XINHUA) -- Yunnan Provincial Government 
has listed 85 projects for foreign investment in the coming 5 years. These projects 
involve the metallurgical, electronics, machinery, chemicals, building materials, 
textiles, pharmaceuticals, food-processing, agriculture, forestry, animal husbandry, 
and tourism industries. [Text] [Beijing XINHUA in English 1334 GMT 28 Jul 86 OW] 
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HEBEI TO CONTROL CAPITAL CONSTRUCTION INVESTMENT 
SK310808 Shijiazhuang Hebei Provincial Service in Mandarin 2200 GMT 16 Jul 86 


[Text] Our province has made notable achievenments in controlling the scale of 
investment and readjusting the investment structure. The investment structure of the 
province is tending toward rationalization thanks to the slow development of capital 
construction in the first half of this year. This has created fine conditions for 
facilitating the sustained, stable, and coordinated development of the national economy. 


Statistics released by the provincial Statistical Bureau show that in the first half of 
this year, the province invested 1.1 billion yuan in capital construction, an increase 
of 12.8 precent over the corresponding period of last year. Of this, the province 
invested 410 million yuan in local capital construction projects, a drop of 2.3 percent 
from the corresponding period last year. With regard to the sources of funds, 110 
million yuan were loans granted by banks, a decrease of 24.3 percent from the same 
period last year; and 45 million yuan in funds were not covered by the investment 
plans, a drop of more than 50 percent, thus putting an end to the situation in which 
the province had registered substantial increases in the scale of budgetary 
investment, particularly the scale of extra-budgetary investment, from the beginning of 
last year. 


In the first half of the year the province increased investment in such key 
construction projects as energy resources, transport, and communications. The province 
invested 440 million yuan in these areas, an increase of 37.5 percent over the same 
period last year. Of the total investment, the proportion of investment in these 
projects showed an increase of 7.4 percent over the corresponding period of last year. 
Simultaneously, the province reduced investment in nonproductive construction. In the 
first half of this year, the province invested 420 yuan in this regard, a drop of 5.5 
percent from the corresponding period last year. The ratio of nonproductive to 
productive construction dropped from 1 to 1.2 last year to 1 to 1.64. The investment 
structure is tending to become rationalized. 


NEI MONGGOL HOLDS GET-TOGETHER TO MARK ARMY DAY 
SK310518 Hohhot Nei Monggol Regional Service in Mandarin LOOO GMT 30 Jul 86 


[Excerpt] On the evening of 30 July, a grand get-together was held in Hohhot with the 
participation of party and government comrades, soldiers, and civilians to mark the 
59th anniversary of the founding of the PLA. The get-together was held at the 
reception center of the Nei Monggol Military District. More than 40 representatives of 
the people of all nationalities in all circles in Hohhot City happily gathered at the 
newly built reception center to extend holiday greetings to one another and to commonly 
talk about the profound sentiment of friendship between the Army and the people, which 
is close as fish and water. 
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The participants in the get-together pledged to make new contributions to further 
strengthening the unity between the Army and the government and between the Army and 
the people on defending and building the border areas. 


Attending the get-together were leading comrades of the regional and Hohhot City party, 
government, and military organizations and CPPCC Committees, including Tian Congming, 
Cai Ying, Zhou Rongchang, Wen Jing, Liu Yunshan, Shen Xinfa, Hao Xiushan, Liu Yiyuan, 
(Zhang Penghai), Zhang Fenglin, (Ha Si), Baoyanbatu, Yun Zhaoguang, (Ya Cai), 
(Huerbinlang), and (Menggurui). Ting Mao, member of the Central Advisory Commission, 
was also invited to the get-together. Also attending were veteran comrades who have 
worked for our region for a long time, including Huang Hou, Liu Chang, and Yun Yili. 
(Lin Rui), vice mayor of Hohhot City, spoke at the get-together. [passage omitted] 


NI ZHIFU INSPECTS TIANJIN GRASSROOTS ENTERPRISES 


SK300910 Tianjin TIANJIN RIBAO in Chinese 18 Jul 86 p l 


[Excerpts] The 44 service groups composed of 210 cadres of the municipal-level organs 
led by 16 municipal leading comrades, including Ni Zhifu, Wu Zhen, and Nie Bichu, left 
their offices and went deep into the grassroots units to conduct investigations and 
study in order to understand and grasp the new situation and problems of _ the 
enterprises and to help them increase income and reduce expenses. 


On the morning of 15 July and the afternoon of 17 July, Comrade Ni Zhifu successively 
guided service groups to inspect a mould integrated company and a general equipment 
plant. Comrade Ni Zhifu pointed out: We should emancipate our minds and smash old 
convention in order to develop lateral economic cooperation between enterprises and 
between different areas. The municipal leading organs should first study policies and 
second offer good service. We should adopt economic, legal, and administrative means 
to promote the development of lateral cooperation. Leading persons of enterprises 
should foster new ideas and ways of thinking, and judge and solve problems in line with 
the demands of the new economic structure instead of the old structure and old 
methods. Instead of establishing multilayered organizational structures, the 
enterprises should streamline their organizational structure and set up organs with a 
spirit of advance. The personnel of the enterprises should be small in number but 
highly trained. The enterprises should adopt new policies and methods for management 
and link payment with economic results. The enterprises should adopt various methods 
to organize scientific and technological personnel. Comrade Ni Zhifu also posed 
specific opinions on the development of the mould trade and the bathroom fixtures 
trade. [passage omitted] 


Also guiding service groups to inspect enterprises over the past few days were leading 
comrades, including Zhang Dinghua, Wang Kudong, Yang Jingheng, He Guomo, Zhang Lichang, 
Li Zhongyuna, Liu Zengkun, Xu Ming, Yao Jun, Liu Jinfeng, Lu Xuezheng, Li Changxing and 
Zheng Wantong. 
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GAO DI ADDRESSES JILIN CPPCC WORK CONFERENCE 


SK280355 Changchun Jilin Provincial Service in Mandarin 0930 GMT 27 Jul 86 


[Excerpts] The Jilin Provincial CPC Committee held a conference on the work of the 
CPPCC in Changchun City on 27 July to discuss the issue of how to enhance the party's 
leadership over the work of the CPPCC in the new historic period and how to bring into 
full play the CPPCC function and role in conducting political consultation and 
democratic supervision. 


Wang Zhonggyu, deputy secretary of the provincial CPC Committee, presided over the 
conference. 


At the conference, Gao Di, secretary of the provincial CPC Committee, and Liu Jingzhi, 
chairman of the provincial CPPCC Committee, delivered speeches. 


In his speech, Comrade Gao Di first reviewed the great deal of work done by CPPCC 
Organizations at all levels in conducting political consultation and democratic 
supervision with the focus on the construction of the two civilizations, in serving the 
program of the four modernizations, and in promoting social stability and unity duriag 
the period since the successive restoration of the CPPCC organizations in 1978. He 
stated: The provincial CPC Committee holds that the relationship between the party and 
other social sectors in the province is harmonious and that CPPCC work has scored 
marked achievements. 


In referring to the importance of the work of the CPPCC in the new historic period, 
Comrade Gao Di pointed out: As an organization of the patriotic united front, the 
CPPCC Committee has played an irreplaceable role in political life and in the program 
of the four modernizations throughout the country. In particular, the work of the 
CPPCC should all the more be enhanced in the new historic period. Practice has shown 
that without a highly developed socialist democracy there will be no _ socialist 
modernization. Our cause is complicated and arduous. The party's leading cadres at 
all levels have somewhat understood the practice of legal supervision, but they have 
not been fully aware of democratic supervision. For this, we should make efforts to 
enhance the work of the CPPCC. Vigorous CPPCC work will certainly result in the effect 
of democratic supervision and will enable us to make fewer mistakes, to exercise 
correct leadership, and to do the best job in our work. 


In his speech, Comrade Gao Di also put forward the following four opinions on how to 
enhance or improve the party's leadership over the work of kthe CPPCC: 


1. Party committees at all levels should put the work of the CPPCC on their daily 
schedules, hear the reports of CPPCC Committees on their work, and study and enhance 
measures for guiding CPPCC work. 


2. Efforts should be made to deeply conduct propaganda and education on the theories 
and policies of the united front among party members and other social sectors. 


3. In making arrangements for the leading body of the CPPCC Committee, party 
committees at all levels should not assign aged and retiring party-member leading 
cadres to the leading bodies of the CPPCC Committees and ensure the continuity of CPPCC 
work in line with the four requirements of employing cadres. 
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4. Efforts should be made to create favorable working conditions for the CPPCC 
Committees so that their work can meet the needs of the new situation and deal with new 
problems, and play an increasingly greater role in building the two civilizations. 
[passage omitted] 


On the afternoon of 27 July, participating comrades held a group discussion on the 
speeches given by Comrades Gao Di and Liu Jingzhi. [passage omitted] 


Attending the conference were party secretaries from various cities, prefectures, the 
autonomous prefecture, and countries; chairmen of the CPPCC Committees at all levels; 
and responsible comrades from the provincial-level departments concerned. 


Also attending the conference were leading comrades from the provincial CPC Committee, 
the provincial advisory Commission, the provincial People's Congress, the provincial 
people's Government, and the provincial CPPCC Committee, including Gao Dezhan, Xiao 
Chun, Huo Mingguang, Li Dezhu, Du qinglin, Gao Wen, Wang Jinshan, Zhang Fengqi, Guan 
Mengjue, He Yugqing, Geng Yuelun, Luo Yuejia, Jin Minghan, and Lu Shiqian. 


LIAONING SECRETARY ON ECONOMIC WORK, PARTY STYLE 


SK300838 Shenyang LIAONING RIBAO in Chinese 17 Jul 86 p 1 


[Text] From 13 to 15 July, the provincial CPC Committee and government held a meeting 
of city CPC Committee secretaries and mayors in Shenyang. The meeting relayed and 
studied the relevant speeches of central leading comrades, analyzed and reviewed the 
province's situation in the first half of this year, and worked out plans for work in 
the second half. Li Changchun, deputy secretary of the provincial CPC Committee, spole 
on the current economic situation of the province, and economic work in the latter half 
of this year, and Quan Shuren, secretary of the provincial CPC Committee, gave a 
summing-up speech. Leading comrades of the provincial Advisory Commission, People's 
Congress and CPPCC Committee, and responsible comrades of the various departments and 
bureaus directly under the province attended. 


In his speech, Quan Shuren first dwelt on the provincial situation in the first half of 
this year. He said: The pronincial CPC Committee holds that, in general, the 
provincial situation was good in the first half of this year. All fields throughout 
the province earnestly implemented the principle of "consolidation, assimilation, 
supplement and improvement’ set forth by the central authorities, and further improved 
and mastered the measures already put into effect, thus unifying their thinking, 
bringing their relations into better balance, and creating a good situation in which 
the market supply was abundant, market prices were stable, and the people's minds were 
at rest. While enlivening the microeconomy continuously, they gained through 
explorations some experiences in strengthening and improving macroeconomic control, and 
again achieved new progress in lateral economic cooperation. Industrial production 
once slowed down early this year, and revenues were not ideal, but they gradually 
returned to normal and a good trend of steady growth appeared thanks to the measures 
adopted in May. The agricultural front will reap a good harvest if no serious disaster 
occurs in the future. A situation in which the whole party pays attention to party 
style has taken shape. The work to investigate and handle major and appalling cases 
has proceeded fairly rapidly, and the six unhealthy trends as pointed out in central 
Document No 57 have been bascially eliminated. 


I. 31 Jul 86 S 3 PRC REGIONAL AFFAIRS 

NORTHEAST REGION 
A great amount of work was carried out in correcting the unhealthy trends of various 
trades, and good results were achieved. The masses have gained confidence in achieving 
a fundamental improvement in party style. This is very important. 


speaking on work for the latter half of this year, Quan Shuren said: In the second 
half of this year we should continue to "consolidate, assimilate, supplement and 
improve" the reform measures already put into effect, in particular delegate power to 
enterprises, invigorate enterprises, and solve the problem of witiholding the power 
that enterprises are entitled to. All cities, units, and trades should conduct 
inspections to see whether enterprises have all the power they are entitled to. 
Enterprises themselves should further reform and improve the various economic 
responsibility systems and distrubution systems, and better balance the relations among 
various quarters after the reform of their wage system. We should continue to regard 
the various forms of lateral economic cooperation as an important content of economic 
structural reform, the tasks for economic work for the latter half of this year are 
very arduous. CPC Committees and government at all levels should devote major efforts 
to carrying them out. The work in all fields should be focused on economic work. We 
should properly handle the relationship between quantity and quality, and between 
growth rate and economic results, and persistently give top priority to upgrading 
product quality and improving economic results. Provincial departments should send 
people to the grassroots to help key -areaseand-trades: solve their specific problems. 
We should firmly grasp agricultural production, grain production in particular. Now is 
the flooding season. All localities should step up the repair of the works damaged by 
floods to raise their flood control capacity. They should exert great efforts to carry 
out later-stage field management in order to speed up the ripening of crops, pay 
attention to preventing low temperatures, cold damage and early frost, and make early 
preparations for purchases of autumn grain so as to purchase more. We should 
successfully develop the mountainous areas in the eastern and western parts of Liaoning 
and readjust the unitary economic structure of the northern part. These three parts of 
the province have a vast territory and abundant’ resources. However, they are 
economically backward due to insufficient comprehensive development. To successfully 
develop these areas not only represents a requirement in changing their own outlook but 
also will effectively facilitate the economic and social development of the province. 
We should expand the lateral ties between economically developed areas and 
poverty-stricken areas, between urban and rural areas, and between urban enterprises 
and township enterprises to expedite their development. Large and medium-sized 
enterprises, colleges and universities, scientific research units and medical and 
health departments throughout the province should render support to their counterpart 
units. The province and all cities and counties should mobilize a great number of 
cadres to work in poverty-stricken areas, to help these areas eliminate poverty and 
achieve affluence, and to temper themselves in practical work. 


Speaking on the rectification of party style in the latter half of this year, Quan 
Shuren stressed two points. One is to continuously step up efforts to investigate and 
handle major and appalling cases, speed up this work, and improve its quality. The 
other is to correct the unhealthy trends of various trades with great efforts in the 
latter half of this year. CPC Committees at all levels should correct the unhealthy 
trends of various trades, and all departments in charge of the trades should all 
themore do so. We should expose the manifestations and damage of the unhealthy trends 
of various trades so that they will enhance their understanding and be determined to 
correct them. 
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QINGHAI'S YIN KESHENG ATTENDS ARMY DAY GATHERING 


HK310143 Xining Qinghai Provincial Service in Mandarin 2230 GMT 30 Jul 86 


[Excerpts] The provincial government and military district held a grand gathering in 
the Qinghai Theater on 30 July to celebrate the 59th anniversary of the founding of the 
PLA. Present were party, government, and army leaders of the province and city and of 
PLA units stationed in the province including Yin Kesheng, Song Ruixiang, 
Huanjuecailang, Han Yingxuan, (Cheng Zhengren), Ma Wanli, Xabchung Garbo, Yang Wenjin, 
Yang Maojia, Han Fucai, Shen Ling, (Xie Zhanbin), (Sun Guoting), (Hu Jijun), and (Zhai 
Xinfa). [passage omitted] 


(Xie Zhanbin), deputy commander of Qinghai Military District, sincerely thanked the 
party and government organs and the 4 million people of Qinghai for their support for 
the PLA's work. [passage omitted] 


SHAANXI INSTITUTES BIRTH CONTROL REGULATIONS 


HK310115 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 30 Jul 86 


{Text] The provincial People's Congress Standing Committee has issued a notice stating 
that the provincial birth control regulations come into effect on 31 July. 


The regulations say that practicing birth control is a basic national strategy. It is 
advocated that a couple have only one child, and they are strictly forbidden to have a 
second or more not covered by the plan. Couples with special circumstances or in 
practical difficulties and who meet the eugenic [you sheng] conditions can have a 
second child if they apply for and gain the approval of the county, city, or district 
birth control departments. The interval between births should be more than 4 years. 
All couples capable of having children must take effective contraceptive measures in 
accordance with the demands of birth control. 


The birth control departments at all levels must seriously implement the principles, 
policies, and rules and regulations on birth control work, and also be responsible for 
checking on their implementation. They must firm up contraceptive measures and do a 
good job in providing technical services, drugs, and devices. 


In equal conditions, cingle children will receive priority treatment in entering 
nursery or school, in labor recruitment, and in medical care, health checks, and so on. 


Regarding pregnancies not covered by the plan, it is necessary to conduct education by 
persuasion and take remedial measures to terminate the pregnancy. If education by 
persuasion has no effect, those concerned can be fined and subjected to administrative 
discipline. 


Fines or administration disciplinary punishment will be imposed, in light of the 
seriousness of the circumstances, on people who maltreat a woman . practicing 
contraception or a mother who gives birth to a baby girl; who cruelly injure or kill 
young children; and who hamper birth control personnel in the execution of their 
official duties. People will be held administratively accountable in criminal cases of 


this type. 


After the provincial birth control regulations come into effect, the previously 
promlulgated provisional provincial regulations and their supplementary provisions 
become null and void. 


I. 31 Jul 86 CHINA Wl 
HONG KONG MEDIA ON CHINA 


OFFICIAL ASKS FOR NEW DAYA BAY NUCLEAR STUDY 


HK300143 Hong Kong HONG KONG STANDARD in English 30 Jul 86 p l 
[By Katherine Saltzstein] 


[Text] A government official yesterday asked for a more comprehensive study of Daya 
Bay by the United Kingdom Atomic Energy Authority (UKAEA), while a member of the 
Legislative Council [Legco] called for an independent third party to look at the 
proposed nuclear power plant. 


Mr John Yaxley, Secretary for Economic Services, said in a press statement that the 
UKAFA at Harwell, commissioned by the Hong Kong Government to study the plant, should 
take a closer look at the specific characteristics of Daya Bay. 


The UKAEA also authored the feasibility study of the plant undertaken five years ago 
and released in Hong Kong this week. 


Mr Yaxley criticised the authority's most recent report, saying that the preliminary 
accident assessment was based on safety studies of reactors elsewhere in the world, and 
did not consider all features of the proposed Daya Bay plant. 


He suggested that the study encompass specific features of pressurised water reactors 
-- the type to be built at Daya Bay. Also, other factors, including meteorology, 
topography, and demography of the area should be looked at, he said. 


Mr Yaxley returned recently after meeting with UKAFA officials who agreed to expand 
stage II of the accident assessment study to make it more relevant to the Daya Bay 
plant and site. 


A team of officials will soon travel to Harwell to comsult UKAEA officials on the 
details. The final report will be made public, he said. 


UKAEA recently issued a preliminary report on contingency planning for the plant. 
Meanwhile, Legislative Councillor, Mr Poon Chi-fai, said he would propose at a Legco 
in-house meeting that an independent investigation "by a neutral third party” be 


conducted. 


He criticised the joint venture company working on the project for not releasing more 
information. 


HONG KONG PAPER DETAILS PRC'S ‘FRIENDLY REACTOR’ 


HK310139 Hong Kong HONG KONG STANDARD in English 31 Jul 86 p 2 


[Text] An ingenious set-up for releasing atomic particles has made headway for the 
developing Chinese nuclear industry to compete in the international market. 


Protessor Chan Yau-wa, who is acquianted with both the American Atomic Energy 
Commission and the China Nuclear Society, told THE STANDARD that U.S. buyers are 
interested in a Chinese-designed Miniature Neutron Source Reactor. 
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The Chinese university professor of physics said American scientists have recently 
approached the Export and Development Department of the China Nuclear Energy Industry 
Corporation in Beijing for details about the U.S. $100,000 (about HK$780,000) facility. 


Foreign buyers are mainly attracted by the simplicity of the installation, which has 
wide medical and educational applications. 


The core of the reactor is sealed in a cylinder of 0.6m in diameter and 5.7m tall, 
which in turn is suspended in an underground water pool. 


The pool-tank, together with the main controlling units, can be housed in a room of 
less than 15 square meters. Technicians can thus work side by side with the 
instrument, dubbed the “friendly reactor" in the U.S. 


A small team of about five technicians is adequate to run the reactor and its back-up 
equipment including a multi-function computer system. 


A similar model is now in use in Canada. But, unlike its Chinese counterpart, it was 
not designed for production in large numbers. 


Neutrons are generated in the reactor by using Uranium-235 of 90 percent enrichment. 
The nuclear particles produced are used for analysing the features of different 
materials. 


The reactor has handled over 10,000 samples from a wide range of fields such as 
geology, agriculture, medical science and environmental protection in the last two 


years. 


The installation is also effective in making radio-isotope products. It can produce 
dozens of radio-isotopes for medical use. 


The Chinese nuclear researchers also claimed high safety standards for their product. 
The accumulated radiation dose for a person working full time in the reactor room for 
one year is said to be only one to two percent of the permissible level. 


DANDONG CONDUCTS EXPERIMENTS IN POLITICAL REFORM 


HK290837 Hong Kong TA KUNG PAO in Chinese 27 Jui 86 p 3 


[Article by correspondent Liao Kei-shang: Dandong -- A Pilot Project in Political 
Reform" | 


[Text] Dandong, known for its pongee both in China and abroad, is located along the 
Yalu Jiang, a natural river border separating our country from North Korea. Thecity, 
which is filled with an exotic atmosphere, is striving to tremendously expand its 
harbor during the Seventh 5-year Plan by virtue of its favorable geographical 
conditions so as to offer shipping services to northeast China. At the same time, in 
order to coordinate the expansion the city will soon reform its political structure. 


Dandong, the biggest border city in northeast China, was hit by an exceptionally 
serious typhoon last year and suffered enormous losses in land, houses, and natural 
resources. However, with the concerted efforts of the city government and people, the 
city has quickly returned to normal. [paragraph continues] 
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In the eyes of Hong Kong and Macao journalists, the city cannot be regarded as perfect, 
but it is in good order. Drawing lessons from last year's typhoon, Mayor Zheng Ping 
has mobilized the whole city to adopt control measures before the coming of typhoon 
season of this year. 


Unlike Shenyang and other old industrial bases, Dandong is a newly developed industrial 
city and will play a major role in stimulating the reform of enterprises. With the 
reform of the economic structure developing in depth, the reform of political structure 
has also been placed on the agenda. This demonstrates that reform of the economic 
structure and reform of the political structure cannot be separated. 


In June this year, a meeting on reforming the political structure in medium-sized 
cities was held in Jiangmen. As one of 16 experimental cities in the country, Dandong 
will reform the structure of its government offices so that they will not be able to 
interfere in enterprise operations by administrative means. Zheng Ping said he has 
entrusted a special group to devise a reform plan. The plan is expected to be worked 
out in August and will be enacted in September with a view toward consolidating what 
has been achieved in the economic reform. The guidelines of the plan are to grant 
enterprises greater decisionmaking power, invigorate their management, and improve 
their economic efficiency. Meanwhile, functions of government organizations will be 
changed so that enterprises will be able to engage in commodity production 
independently and strengthen their market competition. The supervisory function of 
government organizations will also be readjusted by means of streamlining the 
administrative structure. Zheng Ping estimated that one-third of government officials 
would be reduced. He said that young cadres would be trained and assigned to other 
posts, but he anticipated that there would be obstructions. 


Zheng Ping pointed out: The previous reform was microscopic and was restricted only to 
enterprises. However, this time the reform will be macroscopic and is aimed at ironing 
out contradictions between enterprise managers and the old management system. 


Dandong is now striving to build itself into a harbor city of light industry, textiles, 
and tourism through reform of its political structure. Meanwhile, it is working hard 
to build itself into an open port with deep-water berths at the northern tip of our 
country. Chen Suiguo, chairman of the Dandong City Foreign Economic Relations and 
Trade Commission, said that during the Seventh 5-Year Plan period, the port will be 
equipped with four 10,000-ton berths and two 5,000-ton berths, with a handling capacity 
of 3.7 million tons. In the first phase of the project, construction of a coal pier 
started last month with an investment of 66 million yuan. It is estimated that the 
pier will be completed and commissioned in 1988, with a handling capacity of 750,000 
tons. With completion of the pier, the coal shortage of the city will be corrected. 
In addition to this, it will also work as a port for shipping out export goods from 
east Liaoming, Jilin, and Heilongjiang. Dandong will become another major port after 
Dalian and Yingkou in northeast of our country. 
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